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SAMPLE 382,091(2)(1)(E)

Larry Eupenc Ballinger hereinafier styled Defendant, on or about the 6th day of Deccmber, 1996,
and before the presentment of this indictment, in the County and State aforesaid, did (hen and
there intentionally and knowingly with respect to his conduct violate 2 rule issued under Chapter
382 of the Tcxas Health and Safety Code, namely Texas Administrative Code Title 30 Section
115.541(h)(1), by degassing or cleaning a marine vessel with a nominal storage capacity of 10,000
barrels or more, namely Barge #ETT112, that contained a VOC with a vapor partial pressure
greater than or equal to 0.5 pounds per square inch without processing the vapors theough a vapor
COTrol system.

ELEMENTS:

County

Rate

Ywtentionzlly/knowingly with respect to his conduct
tviolate a rule issued wnder Chapter 382

by degassing/cleaning

a marine vessel

storage capacity

contained a VOC with greater than Q.5 psi

without routing vapors through a vapor control system

SAMPLE 382.091()(3)

Lany Engenc Ballinger heremafier styled Defendant, on or about the 6th day of December, 1996,
and before the presentment of this indictment, in the County and State aforesaid, did then and

@ooz2

there intentiopally and knowingly make or cause to be made a false material statement, -

represensation, or certification in, or omit material information from a report required to be
maintained by a rule adopted under Chapter 382 of the Texas Health and Safety Code, to wit:
representing in & Barge Cleaning Report required to be maintained by 30 TAC 115,546, dated?,
for Barge # ETT112 that Normal Butanol was present when in fact it was not.

County

State :

intentionaly/knowingly make s false material statcment: Normal Butanol instead of Cyclohexane
fal _ .
material

* from a report: Barge Cleaning Report

required to be paintained by a rule adopted undar 382: 115.546
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IN THE NAME AND BY AUTHORITY OF THE STATE OF TEXAS: -
THE GRAND JURY, for the County of Brazoria, State of Texas duly selected, empaneled, swom,
charged, and organized as such at the October - March Term 1997/1998, of the 23td. Judicial District

Court for said County, upon its oath presents in and to said court at said term that Larry Eugene
fo.]linger, hereipafter styled Defendant, on or about the 5tk day of May, 1997, and before thc‘
presentment of this indictment, in the County of Brazoria, State pf Texas, with intent to defiaud and

harm the Texas Natural Resource Conservation Commission and the State of Texas, did then and

there make, present and use a governmental record with knowledge of its falsity, to wit: a Texas
Natural Resource Conservation Commission Barge Cleaning Report signed by LatryEugene—
 Battimger? And dated ?, which reported that on DATE?, Barge # ET1112? contained Normal

Butanol, when in truth and in fact Barge # BETT112 did not contain Normal Butanol on DATE?.

against the peace and dignity of the State.

Foreperson of the Grand Jury




TABLE I - TEXAS HEALTH & SAFETY CODE (THC)
TEXAS PENAL CODE (TPC) OFFENSES
HERCULES MARINE SERVICES CORPORATION
CASE NUMBER CR-FY97-058

DATE |BARGE# FAILURE TO FALSE EVIDENCE
CONTROL EMISSIONS [ RECORDS TAMPERING
THC 382.091(a)(1)(E) | THC382.091(a)3) | TPC 37.09
11-30-96 | ETT 110 X
12-06-96 |ETT 112 X X
12-17-96 |ETT 115 X
—lo01-1097 |ETT112 X X
02-9-97 [ETT 110 X X
02-18-97 {ETT 115 X X
02-22-97 |ETT 113 X X
03-6-97 |ETT112 X X
. ETT114 X X
04-21-97 |ETT 112 X X
04-23-97 |ETT 113 X X
04-27-97 | ETT112 X X
05-05-97 X




ATTACHMENT 9 - LIST OF OFFENSES
HERCULES MARINE SERVICES CORPORATION
CASE NUMBER CR-FY97-058
Offense # 1 Texas Health and Safety Code 382.091(2)(1)(E) - Criminal Offenses, 11-30-96.
Offense # 2 Texas Health and Safety Code 382.091(a)(1)(E) - Criminal Offenses, 12-06-96.
Offense # 3 Texas Health and Safety Code 382.091(a)(3) - Criminal Offenses, 12-06-96.
Offense # 4 Texas Health and Safety Code 382.091(a)(1(E) - Criminal Offenses, 12-17-96.
Offense # 5 Texas Health and Safety Code 382.091(a)}(1)(E) - Criminal Offenses, 01-10-97.
Offense # 6 Texas Health and Safety Code 382.091(a)(3) - Criminal Offenses, 01-10-97.
Offense # 7 Texas Health and Safety Code 382.091(a)(1)(E) - Criminal Offenses, 02-09-97.
Offense # 8 Texas Health and Safety Code 382.091(a)(3)- Criminal Offenses, 02-09-97.
Offense # 9 Texas Health and Safety Code 382.091(a){1)(E) - Criminal Offenses, 02-18-97.
Offense # 10 Texas Health and Safety Code 382.(591(a)(3) - Criminal Offenses, 02-18-97.
Offense # 11 Texas Health and Safety Code 382.091(a){(1XE) - Criminal Offenses, 02-22-97.
Offense # 12 Texas Health and Safety Code 382.091(a)(3) - Criminal Offenses, 02-22-97.
Offense # 13 Texas Health and Safety Code 382.091(a)(1)(E) - Criminal Offenses, 03-06-97.
Offense # 14 Texas Health and Safety Code 382.091(a)(3)- Criminal Offenses, 03-06-97.
Offense # 15 Texas Health and Safety Code 382.091(a)(1)(E) - Criminal Offenses, 04-21-97.
Offense # 16 Texas Health and Safety Code 382.091(a)(3) - Criminal Offenses, 04-21-97.
Offense # 17 Texas Health and Safety Code 382.091(a)}(1}XE) - Criminal Offénses, 04-23-97,
Offense # 18 Texas Health and Safety Code 382.091(a)(3)- Criminal Offenses, 04-23-97,
Offense # 19 Texas Health and Safety Code 382.091(a){1)E) - Criminal Offenses, 04-27-97.
Offense # 20 Texas Health and Safety Code 382.091(a)(3) - Criminal Offenses, 04-27-97.

Offense # 21 Texas Penal Code 37.09 - Tampering with physical evidence, 05-05-97.




NO.

STATE OF TEXAS § INTHE DISTRICT COURT

vs. § 23RD JUDICIAL DISTRICT

LARRY EUGENE BALLINGER § BRAZORIA COUNTY, TEXAS
MOTION YOR DISCOVERY

TO THE HONORABLE JUDGE OF SAID COURT:

Now comes Larry Eugene Ballinger, defendant in the above entitled and numbered cause, by
and through undersigned counsel, and makes this Motion for Discovery, and, for good cause shows
the following:

T

N

Defendant moves the Court to order the District Attorney to produce and permiit counsel for

the defencan to inspect the following cesignated items:

1. All oral confessions, admissions and statements, made by the defendant to the state
in connection with this case, which have been electronically recorded.

(GRANTED) (DENIED)
2. The substance of all oral confessions, admissions and statements made by the

defendant to *he state in connecticn with this case, which were not electronically
recorded.

(GRANTED) (DENTED)

)

All statements, written or oral, electronically recorded or not, given by the defendant
which are exculpatory or which tend to mitigate punishment.

(GRANTED) (DENIED)




10.

All written warnings, admonitions, rights and waivers given by the state to the
defendant before defendant gave anv written or oral statements, admissions or
confessions or testimony at any examining trial or grand jury hearing.

(GRANTED) (DENIED)
All notes, whether in final, rough, draf, or other form, made by all law enforcement
officers prior to, during and after the defendant was interrogated which concern any

cornfessions, admissions or statements made by defendant to law enforcement officers
concerning this case.

(GRANTED) (DENIED)

Allwitness statements as that terr is used in Rule 614 of the Texas Rules of Criminal
Evidence, whether in final, rough, draft, or other form.

(GRANTED) (DENIED)

All writings used to refresh the recollection of witnesses, as provided in Rule 611 of
the Texas Rules of Criminal Evidence,

(GRANTED) (DENIED)

The names and addresses of all suspects other than defendant who were interrogated
or arrested or investigated in connection with this case.

(GRANTED) /DENIED)

A list of the names and addresses of a!l witnesses the prosecution intends to call at
trial. '

(GRANTED) (DENTED)

All statements made by any suspect, party or witness to this alleged offense which
tend to exculpate defendant or mitigate punishment,

(GRANTED) (DENIED)




11.

14.

16.

The names and addresses of all persons who testified at the grand jury proceedings
which culminated in defendant's indictment in this case,

(GRANTED) (DENIZED)

Awritten transcription of the testimozy of all witnesses who testified at the grand jury
proceecings whichi culminated in defendant’s incdictment in this case. Defendant is
entitled to grand jury testimony upon a showing of "particularized need.” Defendant
particularly needs the grand jurv testimony here requested to cross-examine and
impeach the witnesses and to discover and utilize exculpatory and mitigating
evicence, including inconsistent and impeaching evidence.

(GRANTED) (D"/EN’IED)
Awritten transcription of all excu!patory or mitigating evidence concerning defendant

produced in the grand jury proceedings which culminated in defendant's indictment
in this case,

(GRANTED) (DENED)
A written transcription of the testimony of all witnesses who testified at the grand jury
proceedings which culminated in defendant’s indictment in this case, and whom the

state intends to call as witnesses at trief, That testimony is a "statement” discoverable
under Rule 614 of the Texas Rules of Criminal Evidence.

(GRANTED) (DENIED)

All physical evidence seized by the state from the defendant in connection with this
case.

(GRANTED) (DENIED)
All physical evidence, pronerty, dccuments, papers, books, accounts, letters,
photographs, objects, records or tangizle things belonging to the defendant which are
now in the possession of the state or its agencies.

(GRANTED) (DENIED)

All physical evidence in possession or contro! of the state which the state intends to
offer at +rial in this case.

(GRANTED) (DENIED)

LS ]




19.

20,

21.

23.

24,

All physical evidence removed by the state from the scene of the alleged crime.
(GRANTED) (DENIED)

All other physical evidence, property, cocuments, papers, books, accounts, letters,
photographs, objects, tangible things or records which constitute or contain evidence
material to any matter invoived in this case which are in the possession, custody or
control of the state or any of its agencies.

(GRANTED) (DENIED)

The locatior from which each piece of evidence specified in items 16 - 20 above was
found, the time it was found, and the neme of the person who found it.

(GRANTED) (DENIED)

All recordings and transcriptions of all information and evidence obtained by means
of electronic eavesdropping, surveillance, or wiretapping by law enforcement officers,
obtained in this case.

{(GRANTED) (DENIED)
All photographs, videotapes, audiotapes, drawings, charts and diagrams made by the
state or law enforcement agency with reZerence to this case, including, but not limited
to those of the scene of the crime and the scene of the defendant's arrest.

(GRANTED) (DENTED)

All reports of scientific tests, experiments and comparisons, and the name of each
person who made such report or performed such tests, experiments or comparisons.

(GRANTED) (DENTIED)
All toxicology reports based on an exa-mination of the complainant, the defendant, co-

cefendants, co-conspirators, parties, accomplices, suspects or any witnesses for the
state.

(GRANTED) (DENIED)




23.

27.

28.

29.

- 30.

A list of the names, addresses and professions of all expert witnesses the prosecution
intends to call at trial, along with each expert's qualifications, the subject and a
description of his or her contemplated testimony, and his or her report.

(GRANTED) (DENIED)
Any expert witnesses or expert witness reports or data known or believed by the state

to contain evidence which tends to exculpate defendant or mitigate defendant's
punishment in this case.

(GRANTED) (DENIED)
The criminal record of each witness for the state showing every conviction or

provetion for felony or misdemeanor involving moral turpitude which is admissible
for impeachment under Rule 609 of the Texas Rules of Criminal Evidence.

(GRANTED) (DENIED)

The criminal record of each witness for the state showing every event which can be
used to impeach the witness including any deferred adjudication probations, arrests,
or juvenile adjudications pendirg against the witness between the time of the offense
alleged against defendant and defendant's trial,

(GRANTED) (DENIED)
All inducements offered by the state which might tend to motivate its witnesses to
testify against defendant, including, but not limited to, plea bargain agreements, fee,

expense, or reward arrangements, agreements to cismiss or reduce or not bring
charges, or any other agreement of leniency.

(GRANTED) (DENIED)
All evidence in possession of, or within the knowledge of, the state or any of its
agencies, including impeachment evidence, which is favorable to defendant and

material either to guilt or to punishment.

(GRANTED) (DENIED)

I

In support of this motion, defendant shows the following:

Laa‘




ot
.

The items requested are in the exclusive possession, custody and control of the State
of Texas or the United States Government by and through its agents, the police or the
prosecuting attorney's ofice, and the de“endant has no other means of ascertaining the
disclosures requested.

2. The items requested are not orivileged.

3. The items and information are material to this cause and the issues of guilt or
innocence and punishment to be determined in this cause.

4, The defendant cannot safely go to trial without such information and inspection, nor
can the defendant adequately prepare the defense to the charges against him.

5. The defendant’s rights will be violated under Article 39.14 of the Texas Code of
Criminal Procedure, Article I, §§ 3, 3a, 10, 13 and 19 of the Constitution of the State
of Texas, and the Fifth, Sixth, Eighth and Fourteenth Amendments to the Constitution
of the United States of America by such absent discovery.

WHEREFORE, PREMISES CONSIDERED, defendant respectfully prays that this

Honorable Court will grant this Motion for Discovery in all things, or in the alternative, that this

Court will set this matter down for a hearing prior to trizl on the merits and that at such hearing this

Motion will be in al things granted.

Respectfully submutted,

JDDY STEVENS
2. 0. Box 1178
Angleton, Texas 77516-1178
(209)849-9375;, FAX (409)849-9398
SB# 19180000




CERTIFICATE QF SERVICE

I hereby certify that a copy of the above and foregoing Motion for Discovery was delivered

to the District Attorney's Office on March

, 1998,

BUDDY STEVENS

ORDER
On , 1998, came on to be heard defendant’s Motion For Discovery, and after

hearing same, the Court orders discovery as indicated in the body of the motion.

PRESIDING JUDGE




NO.

STATE OF TEXAS § 1IN THE DISTRICT COURT

vS. § 23RD JUDICIAL DISTRICT

LARRY EUGENE BALLINGER § BRAZORIA COUNTY, TEXAS

DEFENDANT'S ELECTION AS TO PUNISHMENT

TO THE HONORABLE JUDGE OF SAID COURT:

Now comes Larry Eugene Ballinger, the defendant in the above styled and numbered cause,

and, prior to the commencement of voir dire, elects the jury to assess punishment in the event of
conviction.

Respectfully submitted,

BUDDY STEVENS

P.O.Box 1178

Angleton, Texas 77516-1178
(409)849-9375; FAX (409)845-9398
SB# 19180000

CERTIFICATE OF SERVICE

I hereby certify that a copy of the above and foregoing Defendant's Election as to Punishment

was delivered to the District Attorney's Office on March 1998,

BUDDY STEVENS




STATE OF TEXAS § INTHE DISTRICT COURT
vs. § 23RD JUDICIAL DISTRICT
LARRY EUGENE BALLINGER § BRAZORIA COUNTY, TEXAS

DEFENDANT'S ELECTION AS TO PUNISHMENT

TO THE HONORABLE JUDGE OF SAID COURT:

Now comes Larry Eugene Ballinger, the defendant in the above styled and numbered cause,

and, prior to the commencement of voir dire, elects the jury to assess punishment in the event of
conviction.

Respectfully submitted,

BUDDY STEVENS

P.O.Box 1178

Angleton, Texas 77516-1178
(409)849-9375; FAX (409)849-9398
SB# 19180000

CERTIFICATE OF SERVICE

I hereby certify that a copy of the above and foregoing Defendant's Election as to Punishment

was delivered to the District Attorney's Office on March , 1998,

BUDDY STEVENS




NO.

STATE OF TEXAS § IN THE DISTRICT COURT

vs. §  23RD JUDICIAL DISTRICT

LARRY EUGENE BALLINGER § BRAZORIA COUNTY, TEXAS

REQUEST FOR NOTICE OF INTENT TO OFFER
EXTRANEOUS CONDUCT UNDER RULE 404(b) AND EVIDENCE
OF CONVICTION UNDER RULE 609(f) AND EVIDENCE
OF AN EXTRANEOUS CRIME OR BAD ACT UNDER ARTICLE 37.07

TO THE DISTRICT ATTORNEY'S OFFICE OF BRAZORIA COUNTY:
L
Pursuant to Rule 404(b) of the Texas Rules of Crimina! Evidence, defendant requeststhe state
to give reasonable notice in advance of trial of its intent to introduce in its case-in-chief evidence of
crimes, wrongs, or acts other than that arising in the same transaction.
I
Pursuant to Rule 609(f) of the Texas Rules of Criminal Evidence, defendant requests that the
state give sufficient advance written notice of its intent to use evidence of a conviction against the
following witness:
Name of Witness: Larry Eugene Ballinger
.
Pursuant to Article 37.07, § 3(g) of the Texas Code of Criminal Procedure, defendant
requests that the state give reasonable notice of intent to introduce against the defendant evidence

of an extraneous crime or bad act at the pun‘shment phase of the tria'.




Respectfully submitted,

Ca N

BUEDY STEVENS

P.O.Box 1178

Angleton, Texas 77516-1178
(409)849-9375; FAX (409)849-9398
SB# 19180000

CERTTFICATE OF SERVICE
I hereby certifv that a copy of the above and foregoing Request for Notice of Intent to Offer
Extraneous Conduct Under Rule 404(b) and Evidence of Conviction under Rule 609(f) and Evidence

of an Extraneous Crime or Bad Act Under Article 37.07 was delivered to the District Attorney's

Office on March 2~ (271998,

L

(
BUDDY STEVENS =
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Memo for Monday, May S, 1997

On Monday, May 5, 1997, at approximately 10:00 a.m., Becky Ohler and
Faye Liu, Air Program, Field Operations Division for the Texag Natural
Resource Conservation Comission (TNRCC), Houston office, visited
Hercules Marine Services office.

Events happened as follows: -

I was in Diane Peters, patt time contractor, office and she said....."
there's two ladies getting out of a car, wonder who they are?...." I
walked over to the window and saw two ladies walking towards building
entrance, I then glanced at the car and recognized the TNROC logo. I
informed Larry immediately. '

Daniel Hernandez, foreman, happened to be in Larry's office at the time
and Larry instructed him to go and get Sam Pettit, and tell him to
update the sand and paint logs right away because the TNRCC is here,
Daniel left and the ladies were already in my office. Larry then walked
out of the office as I was talking to Becky about another issue. Becky,
then told me that they had received a camplaint and that they wanted to
see some records. I told her OK, let me get lLarry, she said, actually
you can heip us, and I responded, OK. I began to walk to the files

and then I said, why don't I show you the Job Order log.and then you
can tell me what files you need, she said, that's a good idea. I, then
got the job order book, and began giving it to her, and then I stopped,
and said, Can you wait just a second because I really need to get my
supervisor's approval before I can give you the book, I also told her
that I knew that it was OK but I really should get approval. She said,
yes, at that time I walked out to get Larry and he was walking in and I
£old him what was going on and he said, Yes, it is OK. Iarry then

tock them in his office where they visited and then Larry called me in
and asked me to get the files for February, March and April. I said, OK.
I walked out and then the phone rang, Larry walked by my desk to Diane
office and told her to tell me ...."to make sure that none of the files
had cyclohexane papers in them". When he walked back by my office, he
motioned to me to see Diane, I was still on the phone, I did as he asked
and that is what Diane told me.

I began pulling files and scanning them for cyclohexane. I found 3 and
Larry locked at them and pulled some papers out. He threw them under a
credenza which had open space. Files were taken to the ladies month by
rmonth after we screened each one.

Larry called me in the office several minutes later because there was w
a file or two they could not locate (2 of them)-one I was in the process
of invoicing and the other was in the foreman's office (C.Duarte) ocutside.
I then walked to the foreman's office and asked him for the file, I looked
at it and it contained cyclohexane papers, I pulled them out and gave them
to the foreman to hold for me. T brought the file and gave it to Larry.

Becky and Faye left at 12:30 p.m.




Memo for Monday, May 5, 1997
Page 2

Larry then came into my office and said, everything is OK, and I said, Good.
We then talked about who had complained and he said it was Casale, I asked
him-if that was what they said, and he replied, yes. I then told Larry that
he should submit a letter to Tom Seward, Tom Hord with a copy to Larry Stuart,
Bell and Murphy informing them of what had transpired. He hesitated, but

T said, you really should with everything that is going on, they need to be
aware of what is going on. He said, OK, we then talked about what the letter
should say and I typed it, I asked him if there had been anything wrong and
he said, no, I added a sentence that said, no viclations were found. I took
typed letter to him and asked him to sign it and I would fax it and he told
me to put it on his desk and he would sign it later. This happened at

about 1:00 pm.

I went on about my office business and Larry remained outside working or
the projects which are ongoing. At approximately 2:40 p.m. I saw alot of
coming in and going out, Daniel was taking picture out of the office and
Larry was making noises in his office. I told him he had a call from
Fobert Peters at about 3:20 p.m. and he said, take a message. I did, at
about 3:30 Mr. Peters called back again, and I told Larxy that he needed
to gpeak to him, he said, NO, he knows what's going on. I did not say
anything. I had gone in to Larry's office to check what was going on and
saw him packing a lamp, I asked, what are you doing? He replied, I'm
leaving, I did not say anything and he just said, you win same and you lose
some ,

At approximately 4:00 p.m. he told me that I needed to call the Houston
office amd tell them he was quitting, and he left and drove off. I
called Sharon Tessena and relayed the message.

Not anyone inour office knew what was going on. These are the events
which happened. I did find out the next day from Diane Peters what had
happened. Robert Peters, her spouse, had called her and told her at
approximately 2:30 p.m. or right thereafter.

U pgea el S

Gloxia Millsap
Hercules Marine Services
5-G-97




Memo for Tuesday, May 6, 1997

At approximately 8:05 a.m., Claudio Duarte, foreman, came into my office
and agked what we were to do to the BASF ETT 115 barge. I told him that

I did not know. T began to check with Jimuy, and he did not know. I then
called Robert Peters at BASF and asked him for instructions. He asked me

if larry was in and I responded, No, sir. He told me that McGill would be
changing a pump out and that was all that was being done. I said, OK, we'll
take care of it. I typed up the jcb order. Hercules involvement is the use
of equipment for changing pump out and that is what they are charged for.

Diane Peters, is a part time contractor employee, who works with the purchase
orders. Larry hired her on April 4, 1997. Her hours are from 9:00 a.m.
until 2 or 2:30 p.m. for a total of 289 hours per week. Diane is also

Robert Peters, BASF, spouse.

This morning at approximately 9:49 a.m., I went in her office to fax and

she began to tell me about the TNRCC incident on Monday. She began by

saying that Robert did not get home until 7:00 p.m. and that he was not

very happy. She said she knew what was going on and 1 said, you did? She
"began to tell me that Robert called her on Monday and told her that she had
better get another job, and she asked him why? his response was that...."

the TNRCC had been at BASF after they left our office, and that he had

done Hercules in....." and then he spoke to Larry. And, I went OH! so that
is why Larry reacted as he did, and Diane replied, Yes. She then proceeded
to tell me that the TNRCC had gone to BASF after they left Hercules office
on Monday, they went to Bubba Moore's office, who is Robert Peters supervisor.
Bubba called Robert and told him the TNROC was there and to gather barge
cleaning records and came to his office. It was after this that Robert Peters
called his wife, Diane and then spoke to lLarry. Diane said that Robert told
her that after he told Larry that the TNRCC had been there that Larry asked,
did you tell them about the hexane?", Robert replied, Yes.™

This explains lLarry's actions on Monday afternoon, which none of us knew what
was going on except Diane.

At approximately 9:55 a.m., a McGill person shows up and I directed him to the
BASF barge which he was looking for to replace a punp for BASF. Diane called
her husband shortly after and he immediately asked her......."what the hell is
going on out there? She replied....."I don'’t know". He then began to tell hex
that we would not allow the McGill people to go on the barge and he instructed
her to go out there and tell them to let McGill folks on the barge and that he
was on his way over here. Diane did as her husband asked, she went outside
and was close to the barge and Jimmy Jackson saw her and she told him what was
going on. Jimmy said, he had told them to let the McGill people on the barge,
but it was not Hercules people, it was the barge folks. Robert Peters, BASF
arrived shortly and then came into our office and walked into his wife's office
and talked to her for awhile., He came out and talked to Sam Pettit who happened
to be in the office at the time. He then left at approximately 10:25.p

This conversation was relayed to me by Diane and later that afternoon she told
Jimmy about the conversation with her hushand and his reaction in my office.




May 7, 1997
kg
MEMO TO TCM SEWARD ’}W"

At 9:08 a.m., Becky Ohler, TNRCC, walked into the Hercules Marine
Services office and asked me for some files which she had viewed

on Morday. Becky requested the following files for copying:

Job No. 2-5396, BASF, EIT 110, Feb. 9, 1997 — Strip and blow.
Check engine for oil leakage. Located and removed cover with hole,
weld hole and replace cover.

Job No. 2-5402, BASF, EIT 115, Feb. 18, 1997 — Strip and blow.
Purge cargo tanks with nitrogen.

Job No. 2-5405, BASF, EIT 113, Feb. 22, 1997 ~ Strip and blow.
Check for fractures, Chemist. OOI inspection. Deballast stone
rake. Replaced two wing nuts on hatches. Test vapor line and
cargo line for inspection. Repair emergency shut off cable
(stuck on wheel).

Job. No. 3-5430, BASF, EIT 114, March 6, 1997 - Remove puw from
old mount, fit and weld new mount plate, install pump. Weld broken
welds and fractures, using boat for welding off of at bow rake.
Weld fracture at stern box. Strip and blow dry. Gas free for
chemist inspection.

Job. No. 3-5431, BASF, ETT 112, March 6, 1997 - Start loading truck
{6} onto barge. Ballast wing tank #4 to level out barge for transport.
Strip and blow dry one pump out, wing tank #1,2,3, and 4,

Job. No, 4-5488, BASF, EIT 112, March 21, 1997 - Strip ard blow dry.
Deballast wing tank #4 and bow rake. Weld two fractures, one on stern
box and one on bow rake, Weld dog back on wing tank hatch cover.

Job No. 4-5494, BRASF, ETT 113, april 23, 1997 - Strip and blow dry.
Release to Brown Water IV,

Job. No. 4-5497, BASF, ETT 112, April 27, 1997 - Strip and blow dry.
Dehallast — Gas Free - chemist.

I was unable to reach Jimuy Jackson and I then asked Mr. Hord for
guidance. I gave files to Becky which she requested, she made copies
of what she needed arnd she left at 2:30 a.m.

She did ask me if Larry was in, I replied that he was not.
This memo is being forwarded as information.,

e,

Gloria Millsap
Hercules Marine Servioes




Memo for Tuesday, May 13, 1997

I came to work at 7:20 a.m., had to wait, office locked and Jimmy not
around. I then went and found Sam, Sam looked up Jimmy, door unlocked.

Becky Ohler, TNRQC, called for Larry this morning at 8:25 a.m.

She asked if Larry was in and I replied, that he was not, I asked” if
Jimmy could help her and then she said, No, that Larry had called her
last night and then she asked me if she could call him at home, he had
left his nuwber at home, and I replied that she probably could.

Larry called for Jimmy Jackson at 9:30 a.m., I asked him if he was OK,
and he replied, yes, and then he asked if Jimy was doing a real good job
taking care of everything (he was joking and being funny), I just kind of
laughed and did not respond. Larry talked to Jimy until 10:05 a.m.

They were an Line 2. I was sitting at my desk the entire time and was
able to notice phone lines.

Diana came in this morning and at approximately 9: 45 a.m. she went to
the Xerox and asked me if I had heard about the explosion at Citgo,

I replied, I had heard it on the news, and then she began to tell me
that Robert had a barge there and that he got a call from the boat
captain. The boat captain told him that there had been an explosion,
that they were loading the barge, and that it was partially loaded,
and that he needed to know what to do, there were no instructions, etc.
Diana said that Robert told him to get the hell out of there. The boat
captain said that there were no Citgo people ground, and Robert said,
don't wait around for them, get the hell out.
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Gloria Nilisap
Thomas Seward
Tom Hord «
Jimmy Jackson
0519/87

Po8fe

During a long telephons convelsation on Wexdnesday, May 14 with Acling Manager Jimmy
Jackson, he informed me that had inquired about BASF harmges containing cyciohexane.

He statect to me that he had explalined to you - more than once - that it is permissible
0 debalast bamges containing cydohexane, but not 10 clean them unti the oxidizsr is installed
and approved,

described 1o me as very dicect and detailed statements to
not be done, you later called me and then Tom Hord and,
when advised that both of us were out of town, discussed the matter with my secretary, Ms.
Bonnia Rockefeller. You have rpoantly also discussed HMSC operational matters with former
Manager Lary Ballinger and ME Sharon Tessena, who s responsible for HMSC personnel
files and admimistration.

Notwithstanding what Mr. Jacksi!
you regarding what can and ¢:

‘Your direct suparvisor is Ading er Jackson. You are expacted to adhere {o the chain of
proper management. if you chapse in the future fo circumvant Mr, Jackson, you are direcled
to first advise him of your inter] and the reason for cirmumventing his avthaity. As you are
aware, new proceduces have ebn instigated at HMSC to avoid a repetition of the problem that

nyver Manager Larry Ballinger. | have Included daily reports to
Mr, Hord and the undersigned detailing barge operations and contents 25 well as other intemal
controls that will be specifically set fodh in a report to the TNRCC. Record keeping
or the new HMSC regulations and as Administrative Assistant
you are advised that your recofd keeping duties must be performed on a current and In a
properly maintained basis and you are to follow Acting Manager Jackson's nstructions in @
professional and businessiike mlanner, Please also cease contacting tndividuals such as Mr.,
Balinger and Ms. Tessena atbut operating matiers over which they have no control oF

responsibifty.

TomSewad [/ §

TOTAL P.82




Notes for Thursday, May 22, 1997

At approximately 10:05 a.m. today, I took a call from Tom
Seward and Bord for Jimmy Jackson. I interrupted a meeting
and got him to take the call. .
After he spoke to them, he returned and went to the meeting, then
he, Daniel, Casas and Sam met in Larry's old office and they
closed the door.

At 10:15 a.m., I took a call and it was Larry Ballinger calling
for Jimmy Jackson. At the same time almest, I took a call from
Tan Seward calling Jimmy Jackson. I put both calls on hold and
interrupted the meeting, knocked on the door, and told Jimmy that
Larry Ballinger was on Line 1 and Tom Seward on Line 5. He said,
to tell Larxy he was busy right now and said he would take the
call from Seward. I came back into my office and told Larry what
Jimmy said, and Larry replied, tell Jimmy to call me right back
that I need to talk to him, that Seward just called me. I told
him I would give Jimy the message. I told Sam to tell Jimmy
what Larry had said, he went to tell Jimny in his office,

I told Casas and Daniel, so that they would know, just in case, I
was asked questions later or if I received another letter telling
me that I have been calling Larry and discussing company operations,
as I received on Monday, May 19, 1997 from Tom Seward.

Gloria Millsap
May 22, 1997
10:30 a.m.
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Case: Hercules

Case Number: CR-FY97-058

Person Interviewed: Becky Ohler

TNRCC Office: Region 12 - Houston
Location: TNRCC Region 12 office

Date/Time: May 12, 1997/12:43 pm

On May 12, 1997, TNRCC Special Investigator Brian Lynch interviewed TNRCC Air Program
Inspector Becky Ohler at the TNRCC Region 12 office. Ohler advised that she received a
telephone call from John Eldridge, an attorney representing Hercules Marine Services
Corporation (Hercules), requesting a meeting to present information to the TNRCC. She advised
that Eldridge told her Larry Ballinger would also be present for the meeting and that it would be
held either Wednesday afternoon or Thursday morning.

Ohler advised that Eldridge called to set up the meeting pursuant to a complaint she was
investigating against the Hercules facility located at 906 Marlin, Freeport, Brazoria County,
Texas. She advised that the TNRCC Region 12 Air Program received a complaint on April 14,
1997 (See attachment I - 4/14/97 Complaint), from an individual alleging that Hercules was
cleaning barges which last contained material with a vapor pressure greater than 0.5 pounds per
square inch absolute (psia) and that they were not using the air emission controls required by
TNRCC Regulation V (See attachment 2 - TNRCC Rule, 30 Texas Administrative Code
Chapter 115). Ohler advised that the complaintant told her that the barges came from BASF, in
Freeport, Texas, and that someone at BASF provided information concerning the types of
material that were being sent from BASF to Hercules. She advised that complaintant told her the
materials coming from BASF included cyclohexane and that cyclohexane has a vapor pressure
greater than 0.5 psia. Ohler advised that the complainant told her that Hercules did not have a
vapor control system required by TNRCC Regulation V. Ohler advised that on April 16, 1997,
the complaintant provided her a list of barges that had allegedly been cleaned at Hercules on
specific dates and that one of the compounds contained in the barges was listed to be cyclohexane
(See attachment 1). She advised that the vapor préssure of cyclohexane was greater than 0.5
psta and that the cleaning of a barge which last contained cyclohexane would require the use of a
vapor control system under TNRCC Regulation V to prevent unauthorized air emissions from
thisarge cleaning activity.

Ohler advised that the TNRCC Region 12 Air Program also recetved a complaint from an

individual on April 28, 1997, alleging bad odors coming from a certain barge numbered ET112 at
Hercules on Aprl 27, 1997, which contained either aniline or cyclohexane (See attachment 3 -
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4/28/97 Complaint). She advised that the April 28, 1997 complaint was substantiated, as far as

the allegation that a barge last containing cyclohexane was being cleaned at Hercules on April 27,
1997.

Ohler advised that she went to Hercules on the morming of May 5, 1997, and that Fay Lu of the
TNRCC Region 12 Air Program accompanied her on the complaint investigation. Ohler advised
that she met Hercules Manger Larry Ballinger at Hercules and told him that she had received a
complaint that Hercules had cleaned barges not allowed by TNRCC Regulation V. She advised
that Ballinger pulled Hercules records for the dates February, March, and Aprit 1997, and
provided the records to Ohler for inspection. She advised that she inspected records of barges
cleaned at Hercules for all but two of the barges listed on the information provided by the
informant on April 16, 1997. Ohler advised that the Hercules records substantiated that all the
barges which the complaintant had told her had been cleaned a Hercules on the dates indicated
had in fact been cleaned at Hercules on the dates indicated by the compfaintant. Ohler further
advised that she discussed the two missing barges. The first barge Number ETT 112 was alleged
to have been cleaned on February 18, 1997. She advised that the Hercules records indicated that
the barge ETT 112 was stripped and blow dried on February 12, 1997. Ohler advised that
Ballinger could find no Hercules record concerning the second barge numbered ETT 115 alleged
to have been cleaned on April 16, 1997, except for the Hercules record which indicated this
barge was deballasted on April 10, 1997.

Ohler advised that her inspection of the records Ballinger produced for inspection indicated that
Hercules was in compliance with the TNRCC Regulation V. She advised that the records showed
the material that Hercules had cleaned from barges a their facility during the months of February,
March, and April 1997, to be normal butanol, aniline, and caprolcatam extract and that all of these
barges came from BASF in Freeport, Texas. Ohler advised that she logged in her TNRCC
inspection notebook what the Hercules records showed to be the materials cleaned at Hercules
during the time frame listed above (See attachment 4). She advised that these records reflected
that all materials cleaned from barges at Hercules had a vapor pressure greater than 0.5 psia and
were exempt from vapor control requirements of TNRCC Regulation V. Ohler advised that the
following information was noted in the Hercules barge cleaning records which she inspected:

1. OSHA document noting the compound in the barge and discussing dangers of the
chemical which was signed by employees that worked on cleaning the barge.

2. Barge cleaning report showing the chemical compound contained in the barge and when it
was cleaned a Hercules. ’

3. Invoice noting how the barge was cleaned such as stripped and biow dried.
Ohler told Lynch the Hercules records looked good, that it appeared that Hercules was in

compliance with TNRCC Regutation V, and that she and Fay Lu did not expect to find a problem
of a conflict with the records at BASF.

Ohler advised that she and Faye Lu went to BASF on the aftemoon of May 5, 1997, to continue
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their complaint investigation and met L. L. Moore who set up a meeting for them with Mark
Hana, BASF Technical Services Representative, and Robert Peters, BASF Logistics Coordinator.
Ohler advised that she informed the BASF representatives that the TNRCC had received a
complaint against Hercules about serious charges that Hercules was cleaning chemical compounds
from barges that they were not supposed to be handling and that the Hercules records refiected
that they had been cleaning barges from BASF. Ohler advised she then told the BASF
representative that she wanted to review BASF records concerning the barges Hercules had
cleaned for BASF. Ohler advised that the BASF representatives were very cooperative.

Ohler advised that she and Lu reviewed the BASF records for BASF barges cleaned at Hercules
during the time frame of February, March, and April 1997. She advised that she found 16 barges
had been cleaned at Hercules during this time frame and of these 16 barges eight contained

cyclohexane. Ohler advised that she logged notes concerning these records and then left BASF
(See attachment 4).

Ohler advised that later that afternoon she compared her notes for the BASF records to her notes
for the Hercules records and determined that of the eight barges which BASF records showed
contained cyclohexane, the Hercules records showed that all eight of these barges contained
normat butanol.

Ohler told Lynch that on May 6, 1997, she called and left a message to Mark Hanna of BASF

telling him that she wanted to make copies of the records which she had reviewed on May 5,
1997.

Ohler advised that on May 7, 1997, she went back to Hercules, and met Hercules secretary
Gloria Milsap. Milsap allowed Ohler to copy the records she had previously reviewed (See
attachment 5 - Hercules records provided 5/7/97) .

Ohler advised that she proceeded to BASF, contacted Robert Peters secretary Suzette Johnson,
and requested to copy the documents which she had called and requested on May 6, 1997. Ohler
advised that Johnson brought eight documents to her (See attachment 6 - BASF records
provided 5/7/97). Ohler advised that when she reviewed the documents she observed that the
documents did not indicate the chemical compound name. Ohler advised that Johnson told her
that anytime it is noted on the document Citgo / Phillips / Koch / Huntsman / Chevron it is
equtvalent to noting that the barge contained cyclohexane becuse these were the companies from
whom BASF purchased cyclohexane. Ohler advised that Johnson also told her that anytime it is
noted on the document “strip and blow dry” this indicates that the barge contained cyclohexane
because this is the prescribed method of cleaning a barge which last contained cyclohexane. Qhler
advised that when she met with Robert Peters he showed her a document which indicated the
method of cleaning to be used for specific chemicals to be cleaned out of barges.

Ohler told Lynch that while she was at Hercules meetin with Ballinger, there was a record which
was not clear as to what was on 2 particular barge. She advised that Ballinger telephoned
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Johnson at BASF and asked her what was in this certain barge on the certain date in question .
Ohler advised that Johnson was able to answer Ballinger’s question and 1t was obvious to her that
Ballinger and Johnson had discussed barge cleaning jobs before because they sounded familiar
with one another.

Ohler advised that the TNRCC Regulation V came into effect on November 15, 1996. She
advised that she conducted a state implementation plan (SIP) air inspection at Hercules in
December 1996 (See attachment 7 - 1996 State Implementation Plan Inspection). She
advised that she checked Hercules records for all barges cleaned during a one to two week period
in December 1996, to determine their compliance with TNRCC Regulation V. She advised that
she also question Larry Ballinger during the inspection about how Hercules would comply with
TNRCC Regulation V. Ohler said that Ballinger told her that Hercules planned to install a
thermal oxidizer as a control device that would burn vapors purged from the barge that was being
cleaned and that this would allow them to clean barges containing chemical compounds with a
vapor pressure greater than 0.5 psta. Ohler advised that Ballinger indicated to her that the
thermal oxidizer would be in operation soon. Ohler advised that Ballinger told her that Hercules
intended to comply with the TNRCC Regulation V barge cleaning rule by only cleaning barges
that last contained chemical compounds with a vapor pressure less than 0.5 psia.

Ohler advised that she inspected the Hercules records and that the records indicated only chemical
compounds with vapor pressure less than 0.5 psia were cleaned from barges at Hercules and,
therefore, she found Hercules to be compliant with TNRCC Regulation V and documented this
information in her December 1996 SIP.

Ohler advised that Hercules submitted a Regulation VI Construction Permit Application for the
thermal oxidizer unit to the TNRCC (See attachment 8 - Regulation VI Permit Application).
She advised that the permit application was reviewed by TNRCC personnel and determined to be
deficient, and the permit was never issued. She advised that Hercules decided to apply for a
Regulation V standard permit instead of a Regulation VI Construction Permit (See attachment 9
- Regulation V Permit). She advised that this allowed Hercules {o install the thermal oxidizer

control device required by TNRCC rules under a standard permit by merely notifying the agency
of their activity.

Signed: @M W‘

Date Prepared: August 5, 1997
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Case: ' Hercules
Case Number: CR-FY97-058

Person Interviewed: Larry Ballinger

TNRCC Office: Region 12 - Houston
Location: TRNCC Region 12 office
Date/Time: May.13, 1997/2:30 pm

On May 13, 1997, TNRCC Special Investigator Brian Lynch interviewed Hercules Marine
Services Corporation (Hercules) ex-Manager Larry Ballinger at the TNRCC Region 12 -
Houston office. Mr. Ballinger had accompanied John Eldridge and Bruce Stanfill to a meeting
Mr. Eldridge requested to have with TNRCC Regton 12 Air Program representatives to discuss
barge cleaning activity which required emission controls. Eldridge and Stanfill represented
Hercules as corporate attorneys. SI Lynch met Mr, Ballinger after the air program meeting in the
hall outside the meeting room, identified himself as a criminal investigator and asked Ballinger if
he was willing to answer questions concerning barge cleaning activity at Hercules. At this point
Eldridge and Stanfill advised that they did not represent Ballinger, but represented Hercules.
Theses gentlemen advised that it was up to Ballinger if he wanted to talk with SI Lynch.
Ballinger advised that he was willing to answer question about barge cleaning activities at
Hercules. Ballinger accompanied Lynch into an adjacent conference room where the interview
was conducted.

Ballinger is 46 years of age. He advised that he graduated from high school in Ola; Arkansas,
and took some college courses at Arkansas Tech for a short time. He advised that prior to
working at Hercules he worked at Grasso Marine for about 10 years. Ballinger said that he
started out in sales and operation at Grasso Marine and worked his way up to Vice President of
Operations. He advised after working at Grasso Marine for approximately one year he had short
term jobs, then in October 1991 he started at Hercules.

Ballinger advised that he had worked at Hercules in Freeport, Texas, for about five and one-half
years. He described his work history at Hercules as follows: he started as a salesman in October
1991; he became manager in 1992-1993 for approximately one and one-half years; after the one
and one-half years as manager, Jesse Camacho was promoted to the position of manager and
Ballinger returned to his previous position as salesman; in approximately 1995 Ballinger became
co-manager with Jimmy Jackson until Jackson left in 1996, at which time Ballinger became
manager again; he remained the manager at Hercules from 1996 until May 1997 when he
resigned.
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Ballinger advised that Hercules is a small part of a larger Malaysian owned company. Ballinger
advised that his boss is Tom Seward who is President of Hercules Marine and Offshore. He
advised that Tom Horde is the Vice President of Hercules Marine Services, and that Horde's
office and Seward's office are in Houston, Texas.

Ballinger told Lynch that Hercules has a thermal oxidizer and that they were in the process of
hooking it up as a vapor control system for the barge cleaning operation at Hercules. Lynch
asked Ballinger why was Hercules receiving barges to be cleaned which contained product with a
vapor pressure of greater than 0.5 pounds per squre inch (psi) when they did not have a vapor
control system in place and operating. Ballinger said we were trying to get the vapor control
system hooked up.

Ballinger advised that Hercules tried to get an air permit for the thermal oxidizer that would be
used as the required vapor contol system, but this did not work out. He explained that in
approximately December 1996 or January 1997, he learned that the permit Hercules was seeking
for the termal oxidizer was not required and only a construction permit was required. Ballinger
advised that Hercules then pursued the construction permit. He advised, however, that due to
United States Coast Guard requirements Hercules needed drawings of the equipment to be
installed and so they hired a consultant to do this. Ballinger then advised that due to delays the
thermal oxidizer had not yet been installed.

Lynch asked Ballinger why did Hercules continue to receive barges for cleaning which contained
liquids with vapor pressure greater than 0.5 psi when the thermal oxidizer was not yet hooked up.
Ballinger advised that over the last couple of years Hercules has lost a lot of key people. He
explained that he had to do the jobs of the people that had left, as well as his own. Ballinger
gave an example that he had to take calls at night and on weekends concerming operational work.
He said he did not realize they had done it, in reference to receiving barges to be cleaned that
contained volatile material with vapor pressure greater than 0.5 psi in violation of the air rules.
Ballinger advised that when the TNRCC Air Program Inspector Becky Ohler came to Hercules in
May 1997, he looked into the matter. Ballinger then stated he was responsible for Hercules
cleaning barges which contained volatiles materials with a vapor pressure greater than 0.5 psi,
and this is why he resigned from his position at Hercules.

Lynch asked Ballinger who fills out the documents at Hercules which indicates what is being
cleaned out of the barge. Ballinger advised that the Hercules Foreman Claudio Durate is the
person at Hercules who does this. Lynch asked Ballinger why did Durate indicate butanol was
cleaned out of barges when in fact cyclohexane was the material being cleaned out of the barge.
Ballinger stated, "it comes back to me, I thought we would be done and have this stuff hooked
up, things got away from me."

Lynch asked Ballinger if he explained to his boss Seward the problems he was having at
Hercules. Ballinger advised that he did not discuss with his boss about the over worked
conditions he was experiencing at Hercules.
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Lynch again asked Ballinger how did it happen that Durate wrote butanol on documents
describing the material to be cleaned from a barge instead of cyclohexane. Ballinger told Lynch
the following: We talked about it before. We were coming to the end of the deal, the regulations,
the November 1996 deadline. We did not expect to get any cyclohexane. One or two times they
pulled out the wrong paper work.

Lynch asked Ballinger if he told Durate to write butanol on the documents instead of
cyclohexane. Ballinger advised that at the time when he and Durate discussed the thermal
oxidizer and that the November 1996 regulation deadline was coming up, they discussed that
they should be all right because they did not expect to receive cyclohexane. Ballinger advised
that also, at this time, he and Durate discussed that if they did receive cyclohexane , they were
going to have problems. Lynch asked Ballinger if he told Durate how to handle the problem if it
came up. Ballinger said, "well not exactly, but [ am responsible." He advised that he did not
recall exactly what he told Durate to do if cyclohexane came in.

Lynch asked Ballinger what paper work does the barge carry to show the last product loaded on
the barge. He advised that the paper work to show this is kept in the barge mail box. Lynch
asked how BASF notifies Hercules that they are sending a barge to Hercules. Ballinger advised
that Robert Peters is one person who telephones the Hercules Secretary Gloria Milsap and
notifies her of the incoming barge. Ballinger advised that Milsap completes a Hercules internal
document known as a "fill file" which tells what needs to be done to the barge. Ballinger advised
that sometimes Milsap indicates on the fill file what material is to be cleaned out of the barge.
Ballinger advised that Milsap places the fiil file in either the mechanic side mail box or the
cleaning side mail box depending on the type of work that is to be done on the barge. He advised
that if the barge is to be cleaned the fill file will be placed in the cleaning mail box and Durate
will receive the document. Ballinger advised that normally, if Hercules is not sure what was on
the barge they would call BASF and ask them what material is in the barge. Ballinger advised
that 99.9% of the time Hercules knows what material they are dealing with on the barge,

Ballinger then advised that he is responsible for operations, sales, and environmental. He
advised that there is no middle management at Hercules and that they were in poor financial
shape. He added that Hercules Offshore has had no financial problems. Ballinger advised that
he thinks Hercules may get out of the barge cleaning business. Lynch asked Ballinger to whom
does Seward report. He advised that Seward reports to Malaysian owners, but that he did not
know the names of these people.

Lynch again asked Ballinger if he told Durate to write butanol on the documents describing the
material to be cleaned from barges at Hercules instead of cyclohexane. Ballinger said, "I would
have to say yes." Lynch asked Ballinger if Durate was asked did Ballinger tell him to write
butanol on the documents instead of cyclohexane will he say that Ballinger instructed him to do
this. Ballinger responded, "yes, I think so."
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Lynch asked Ballinger if he told Seward he had a problem because the thermal oxidizer had not
been hooked up as required. Ballinger responded , "no", and then advised that Seward was aware
they were getting the thermal oxidizer hooked up. Ballinger advised that Seward was aware of
the requirements fo have the thermal oxidizer hooked up through his contact with a consultant
Harry Walker. Ballinger advised that Seward knew Hercules hired Walker to get an air permit
for the thermal oxidizer because of the environmental regulations. Ballinger advised that the
Hercules Vice President Tom Horde had very little involvement with the Freeport facility and
that he did not discuss the problem of not having the thermal oxidizer hooked up with Horde,

Ballinger then said, "I thought we might have a problem on a couple of barges." Lynch asked
Ballinger if he knew cyclohexane came on barges to Hercules. Ballinger said, "I thought we had
a couple of barges came in with cyclohexane. I thought that we probably had broken the rule.”

Ballinger advised that he called BASF the day Ohler came to Hercules and asked about this
issue. Ballinger said that he called Robert Peters and Peters told him that BASF sent barges
containing cyclohexane six to seven times to Hercules since November 1996.

Ballinger advised that prior to this he suspected barges containing cyclohexane had been received
at Hercules from BASF because, "...time was running too long to not receive one of those
things. I just knew that some where in there we had to run into something."

Ballinger advised that he had turned down jobs from other companies such as Dow and Dixie
Chemical due to vapor pressure of the material to be cleaned was greater than 0.5 psi.

Lynch asked Ballinger if any documents related to the this matter had been altered since Ohler
came out to Hercules in May 1997. Ballinger advised that Jimmy Jackson came back in April
1997, and that Jackson is now the Hercules Manager. Ballinger advised that now Hercules faxes
all documents on barge cleaning to Tom Seward in the Houston office.

Ballinger advised that he resigned on the day he called BASF.

Lynch asked Ballinger what Seward and Horde do. He advised that their big deal is Hercules
Offshore. Ballinger advised that Ed Messeck worked as a part time environmental consultant to
Hercules in the early 1990s. Ballinger advised that Dr. Ed Smith came up with the designs to
meet the USCG specifications requirements. '

Lynch asked Ballinger what Hercules did with wastewater from barge washing activities. He
advised that they used to send this waste to Empak, but now send it to Reclaim Environmental,
Inc. in Houston, Texas, where they treat it and discharge it. He advised that Hercules retains
barge cleaning wastewater in tanks and then ship it off-site. He advised that they used to ship it
off by barge but now ship it on trucks. He advised Hercules cleans about one or two barges per
month and generate about two to three thousand gallons of wastewater washings from each
barge.
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In closing Ballinger said, "I wish [ could say more. 1 wish it had not happened. It got away from
me." Also, he advised that BASF was the only customer Hercules had.

Lynch told Ballinger he would discuss this situation with his boss and would like to contact

Ballinger again in the near future to further discuss this matter. Ballinger advised that this would
be okay.

PERSONAL INFORMATION

Larry Eugene Ballinger

Signed: —,ﬁ Al W

Date prepared: August 1, 1997
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Memo

Tac Glosia Millsap
From:  Thomas Seward
Lo -] Tom Hod .

Jimemy Jackeson
Owbe: 05/19/97

During a kog telephone conve on Wednesdsay, May 14 with Acling Manager Jmmy
Jackson, he informed me that had inquired about BASF barges contajning cycichexane,
He stated to me that he had ca explialned to you - more than once - that it is penmissible
to debatiast barges containing cydohesans, but not to clean themt until the oxidizer b= instalied

and approved,
Notwithstanding what Mr. J3 described to me as vary direct and detailed statements to
you regarding what can and cap not be done, you (ater called me and then Tom Howd and.

Bonnis Rockefelier. You have npoantly also discussed HIMSC operational matters with former
Maneger Lany Ballinger and Mg. Sharon Tessena, who is responsible for HMSC personnal
fies and administration.

Your divect supasvisar is Adting Manager Jackson. Ywarea:pededtoadﬂmtomed\ahof

er Manager Lany Beliinger. | have indtuded daily reports to
ail barqeopemﬂonsandoontetusasweﬂasomerirdml

pr thie new HMSC regulations and as Adrrﬁniﬂmtve Assistant
wuareaawsedmatyourreco keeping duties must he pedormed on 8 current and in a
propery maintained basis and you are to follow Adting Manager Jackson's instructions m 8
prafessional and businessiike manner. Plagse aiso cease coractng individuals such as Mr.
Baliinger and Ms. Tesssna abput operating matters over which they have no control or

responsibility.

M, t-sommmeuade«s.gnea

Tom Seward 73

TOTAL F.@2




Case: Hercules
Case Number: CR-FY97-058

Person Interviewed: Mickey Wayne Tiner, President
Texas Boat and Barge

TNRCC Office: Region 12 - Houston

Location: Texas Barge and Boat
4115 East Flood Gate Road
Freeport, Texas

Date/Time: August 6, 1997 / 8:00 am

On August 6, 1997 TNRCC Special Investigator Brian Lynch interviewed Mickey Tiner at the
Texas Boat and Barge Office located at 4115 East Flood Gate Road, Freeport, Brazoria County,
Texas. Tiner was advised that Lynch was a criminal investigator with the TNRCC and that he
was investigating allegations involving Hercules Marine Services Corporation also located in
Freeport, Texas.

Tiner advised that he is the owner and president of Texas Boat and Barge (TBB) and that he has
operated this business since 1992. He advised that prior to starting TBB he worked for Hercules
for about 20 months from 1990 until September 1991. Tiner advised that he was the Project
Manager at Hercules and was in charge over everything at the facility. Tiner advised that the
Hercules Marine Service is a small part of the Hercules company and that the main business they
conduct is offshore oil drilling as Hercules Offshore.

Tiner advised that when he worked for Hercules it was accounted for by Hercules as "Rig 7" to
make it appear to be an offshore oil producing rig. He advised that Hercules used cash flow from
the marine service yard barge cleaning and repair business to "beef up" the offshore corporation
to make it look good on paper to potential investors.

Tiner advised that Hercules Offshore operated five platforms and one jack-up rig when he was
there. He advised when all five platform rigs were operating they would lose about $30
thousand per month. He advised when the jack-up rig operated it made about $30 thousand per
month. Tiner advised that the marine service yard grossed about $5 million in the 20 months that
he worked there and that it was $350 thousand in the black when he left. He advised that the
Hercules Offshore was about $440 thousand in the red when he left. Tiner advised he gained
this information from Daryl Guidry at the Hercules corporate office in Houston who gave him a
copy of the profit and loss report for Hercules in 1991.
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Tiner advised that when he left Hercules an investment group known as the Elder Group out of
New York owned about 70- 80% of the Hercules Corporation, General Electric owned about
10% of it, and Tom Seward the Hercules CEO owned about 5-10% of the business. Tiner advised
that Malaysian investors bought out the Elder Group investors about two to three years ago.

Tiner advised that Tom Seward was the "big boss in charge” at Hercules. He advised that Tom
Horde was promoted from Offshore Superintendent to Vice President over the entire company.
Tiner advised that after he left, Horde and Seward became more involved at the marine service
yard. He advised that shortly before he left Hercules, Horde was officing at the marine yard and
Seward was coming to the yard to meet with Horde as they were setting Horde up for the move
to the Houston corporate office.

Tiner advised that Hercules had a Board Meeting every month and that he would attend. He
advised that the officers of the company and the investors would be present, he would give a
report as to the marine service yard activity, and then he would be asked to leave the meeting.

Tiner advised when he worked at the Hercules marine yard he met Larry Ballinger. Tiner
advised that Ballinger came by the yard with Tom Horde to see about puttmg in a fueling dock.
He advised that Ballinger and Horde are good friends.

Tiner advised that the TBB barge cleaning superintendent Juan Gonzalez has been working for
him for the last two to three years. He advised that prior to this Gonzalez worked at Hercules for
about 15 years.

Tiner advised that wastewater disposal at Hercules is questionable. He advised that when he
started with Hercules in 1990 they were dumping wastewater from the barge cleaning operations
directly into the Intracoastal Waterway (ICW). He advised that Dow Chemical canceled their
contract with Hercules when they learned of the dumping. Tiner advised that Charles Taner was
the cleaning superintendent at Hercules when the dumping was occurring. He advised that R.L.
Taylor was the Dow representative who asked Tiner how Hercules disposed of the wastewater
they generated from barge cleaning operations. Tiner advised that he asked Taner this question
and Taner told him they dumped into the ICW at night. Tiner advised that Jimmy Jackson was
the Hercules Night Foreman and that he talked to Jackson about this matter. Tiner advised that
Jackson told him he was dumping the wastewater at night. Tiner said that he told Jackson to stop
the dumping and then Tiner set up an arrangement to dispose of the wastewater at Empak, an
authorized disposal facility.

Tiner advised that he discussed this night time dumping activity with Tom Seward and Tom
Horde due to the fact that it caused them to lose the Dow business. Tiner advised that they told
him to get new procedures in place and get the Dow business back. Tiner advised that Dow did
an environmental audit of Hercules after they made arrangements for proper disposal methods
with Empak and resumed doing business with Hercules.
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Tiner advised that when the dumping was going on, Hercules was billing customers for disposal,
but dumping the wastewater as a means to increase profits.

Tiner advised that in 1990 and 1991 he properly disposed of about 750,000 gallons of wastewater
per year generated at Hercules. He advised that he learned from Empak representative Clifford
Smith that Hercules disposed of the following approximate amounts of wastewater: 1992 -
250,000 gallons; 1993 - 295,000 gallons; 1994 - 0 gallons; 1995 - 326,000 gallons. Tiner
advised that Hercules was cleaning chlorinated solvent barges and that the wastewater was to be
disposed of as hazardous waste. He advised that Smith told him that in about April 1995, Empak
stopped taking wastewater from Hercules because of Hercules not paying their disposal bill.

Tiner advised that in 1995, he spoke with R.L. Taylor who was then a representative for Dixie
Carriers. Tiner advised that Dow sold their barge fleet to the Kirby Corporation who formed
Dixie Carriers to run the barge business which services Dow. Taylor told Tiner that he asked
Jimmy Jackson, who was a supervisor at Hercules a this time, how many barges per year
Hercules cleaned for Dixie. Taylor told Tiner that Jackson said they cleaned about 300 barges
per year and that they generated about 10,000 gallons of wastewater per barge cleaned. Tiner
advised that Taylor told him that Hercules charged Dixie Carriers about $600,000.00 in 1995 for
disposal of about three million gallons of wastewater.

SI Lynch asked Tiner about the regulations concerning the control of emissions from cleaning
barges that last contained material with a vapor pressure greater than 0.5 pounds per square inch
absolute (psia). Tiner advised that the first deadline for this regulation known as "Reg V" was in
May 1995. He advised that an extension to the deadline was granted by the state until November
1996, due to lobbying by two large barge cleaning companies, Platzer and Southwest Barge.
Tiner advised that it was common knowledge in the barge cleaning industry that the regulations
to control volatile vapor emissions from cleaning barges was coming into effect in November
1996.

Tiner advised that clients or companies that need barges cleaned audit the cleaning facility before
using them. He advised that Kirby Corporation uses Waste Control Management (WCM),
Hollywood uses WCM, National Marine does their own audits, Ingram does their own audits,
ACBL does their own audits, and BASF does their own audits.

Tiner advised that he bad lunch with Mark Hanna of BASF prior to the November 1996 deadline
for controlling volatile emissions from barge cleaning in about September or October 1996. He
advised that he was making a sales call on Hanna trying to get the BASF barge cleaning business
for TBB. Tiner advised that Hanna was okay with using Hercules to clean BASF barges. Tiner
advised that he asked Hanna what he thought about the November 1996 deadline and the impact
it would have on Hercules since they did not have a vapor control system. Tiner advised that
Hanna gave a grin and said, "we don't think that will ever happen" in reference to the regulation
coming into effect.
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Tiner advised that it was common knowledge in the Freeport area that Hercules did not have a
vapor control system for cleaning barges. Tiner advised that Hanna knew that Hercules did not
have the required vapor control system because Tiner told him so in during the September-
November 1996 time frame. He advised that Dixie Carriers had stopped using Hercules to clean
barges after November 1996 because they did not have a vapor control system in place. Tiner
advised that two to three months ago, after the November 1996 deadline, Harvey Osmond of
Dixie Carriers in Houston, Texas, told him that Hercules had not started operating the thermal
oxidizer at their facility to control volatile emissions. Tiner advised tht he had seen the thermal
oxidizer at Hercules and that it had been there a long time but had never been operated.

Tiner advised that when he made the complaint to TNRCC about barges being cleaned at
Hercules in violation of Reg V he obtained the list of barges cleaned at Hercules from a neighbor
to Hercules, Bob Casale. Tiner advised that he learned that Hercules was still cleaning
cyclohexane barges from the fact that someone purchased cyclohexane from Hercules that they
had removed from barges cleaned at Hercules. Tiner advised that he obtained this information
form Caesar Tezeno of Jeppco Fuels, Inc. He advised this occurred in January 1997,

Tiner advised that there have been numerous complaints against Hercules for nuisance odors
from their barge cleaning activity. He advised that prior to November 1996 they were "grand
fathered" and the emissions themselves were not illegal. He advised that after November 1996
the emission of volatile vapors was illegal.

Tiner advised that Hercules will not care if they close down their marine service yard because
they never intended to make it a major barge repair business. He advised that the main reason
Hercules had this business was as a place for a land base for their offshore operations and to
subsidize the offshore business financially, He advised that at one time Hercules had all of the
barge cleaning business in the Freeport area, but since they did not update equipment they lost
business. As an example he referenced Dixie Carriers did not want to be associated with a
business that received complaints for emissions from cleaning their barges. Tiner advised that
while he worked at Hercules when he would ask for monies to upgrade cleaning equipment
Seward and Horde would tell him no, there is no money for the marine service yard to upgrade
equipment.

Tiner advised that right after the TNRCC Inspector Becky Ohler went to Hercules and talked
with then Hercules Marine Services Manager Larry Ballinger about BASF barges cleaned at
Hercules, Ballinger telephone BASF and told them that Hercules could no longer clean
cyclohexane barges because they had been doing so illegally. SI Lynch asked Tiner how he
knew this. He advised that Juan Gonzalez told him that an individual involved with the tug boat
and a cyclohexane barge that was at Hercules at the time of the call provided this information.
He advised that this individual told Gonzalez that after Ohler departed, Ballinger packed up his
things from his office and left right after telling BASF about the problem. The individual
advised Gonzalez that BASF told the tug boat captain to immediately remove the BASF
cyclohexane barge from Hercules and take it to TBB.
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Tiner advised that he received a call from Robert Peters of BASF on this day. He advised that
Peters told him that BASF was sending TBB a cyclohexane barge. Peters asked him if TBB
could clean this barge and asked if their vapor recovery system could handle cyclohexane. Tiner
advised that he told Peters yes.

Tiner advised that he has also been in touch with Bob Ingram of BASF. He advised that Ingram
is in purchasing and that he was trying to rectify the problem with Hercules. Tiner advised that
Mark Hanna and Robert Peters were the individuals at BASF dealing with Hercules and that
even after the discovery by TNRCC that Hercules was illegally cleaning BASF barges these two
individuals continued using Hercules to clean barges, other than cyclohexane barges.

Tiner advised that he learned from David Terry of VIP Fueling that recently Mark Hanna
contacted Terry about trying to set up a fleeting system to handle BASF barges which would
include cleaning these barges. Tiner advised that Terry told him that Larry Ballinger also called
Terry about wanting to start a fueling and barge cleaning business.

Tiner advised that Hercules replaced Larry Ballinger with Jimmy Jackson as Manager of the
marine servies yard.

PERSONAL INFORMATION

Mickey Wayne Tiner

Signed: '/{'{d:_ fxzi.f"ﬂ/

Date prepared: September 11, 1997
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Case: Hercules

Case Number: CR-FY97-058

Person Interviewed: Robert Peters, BASF Logistics Coordinator
Bobby L. Atkins, BASF Environmental Team Leader
L. H. "Bubba" Moore, BASF Logistics Manager

TNRCC Office: Region 12 - Houston

Location: BASF

602 Copper Road

Freeport, Texas 77541
Date/Time: September 9, 1997 / 9:00 am

On September 9, 1997, TNRCC Special Investigator (SI) Brian Lynch interviewed Robert Peters,
Bobby Atkins, and Bubba Moore at their BASF office on Copper Road in Freeport, Brazoria
County, Texas. SI Lynch identified himself to Atkins as a criminal investigator with the
TNRCC.

Lynch contacted Peters on September 8, 1997, and asked if he had retrieved the records which he
had previously agreed to provide to Lynch. Peters advised on September 8, 1997, that he had
pulled these records and they were available. Lynch arrived and asked to see Peters. The
receptionist advised Lynch he was to see Moore. Lynch met Moore, Atkins and Peters in a
conference room at the BASF office.

Lynch asked if BASF considered the act of Hercules cleaning cyclohexane barges without
required emission controls serious. Atkins advised that BASF did consider this a serious act that
should not have been done. He advised that he believed Hercules was a big corporation and he
found it hard to believe that the company knew what was going on. He advised that to him this
looked like an individual at the lower level that knew what was happening.

Moore advised that Hercules was no longer cleaning any barges for BASF. He advised that after
a citizen sent a letter to the BASF General Manger Ravi Singhani with the TNRCC notice of
violation letter sent to Hercules attached, BASF decided not to send any more barges there to be
cleaned until they determined if it would be done in compliance with environmental rules and
regulations. He advised that BASF did let Hercules continue cleaning other than cyclohexane
barges after the discovery of the problem with this activity, but that this had been discontinued.

Lynch asked to review the previously requested records. Moore advised that Mark Hanna had ail
the 1996 and 1997 invoices and back up documents from Hercules to BASF concerning barges
cleaned by Hercules for BASF. Peters left to retrieve the records. Lynch asked Moore why

1 of4




. . PR e R PSR
s

Hanna had these documents at his desk. Moore advised that Kriselle Nielsen, Hanna's boss, had
instructed Hanna to do a cost comparison between barge cleaning and mechanical repair at
Hercules versus Texas Barge and Boat. Lynch asked if Hanna was in his office and Moore
advised that Hanna was attending a staff meeting with Nielsen on Moore's behalf.

Peters returned with the Hercules documents. Peters advised that BASF was no longer sending
barges to Hercules. Lynch asked Peters if he was sure BASF was no longer sending barges to
Hercules. Peters advised that Hercules had done some debaliasting for BASF. Lynch asked
Peters what Hercules did with the ballast water they removed from BASF barges. He advised
that they placed it into tanks and reused it.

Peters advised that about 98% of the BASF barge traffic is in cyclohexane use. Peters advised
that BASF hires Caleb Brett to inspects all BASF barges cleaned or repaired at Hercules. He
advised that Caleb Brett does not inspect BASF that are only schedules for deballasting at
Hercules.

Lynch reviewed Hercules invoices with Peters and the following barges were determined to be
BASF barges from which Hercules stripped, or removed, and cleaned cyclohexane (See
attachment 1 - Hercules Documents):

Cleaning Date Barge Number Hercules BASF

‘ . Approval
Job# Invoice#t Signature

1. 11-30-96 ETT110 5318 3683 Roberts Peters

2. 12-6-96 ETT112 5327 3692 none

3. 12-17-96 ETTI115 5334 3699 none

4. 1-10-97 ETTI112 5359 3730 none

5. 2-9-97 ETT110 5396 3762 none

6. 2-18-97 ETT11S 5402 3768 none

7. 2-22-97 ETTI113 T 5405 3771 none

8. 3-6-97 ETT114 5430 3796 none

ETT112

9. 4-21-97 ETT112 5488 3853 none

10.  4-23-97 ETT113 5494 3859 none

1. 4-27.97 ETT112 5497 none
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Lynch reviewed the BASF Cyclohexane Schedule provided by Peters (See Attachment 2- BASF -
Cyclohexane Schedule). This document shows the dates the barges camed cyclohexane and the
date unloaded as noted beow:

Barge Number Date unloaded

1. ETT110 11-22-96
2. ETT112 12-5-96
3. ETTI1i5 12-14-96
4, ETT112 1-9-97

5. ETT110 2-9-97

6. ETT115 2-16-97
7. ETTi13 2-21-97
8. ETT112 3-5-97

9. ETT114 3-4-97
10. ETTIi12 4-19-97
11. ETT113 4-22-97
12. ETTI12 4-25-97
13. ETT!i3 5-3-97

Lynch asked for and Peters provided a copy of a material safety data sheet (MSDS) that would
have been provided to Hercules (See attachment 3 - cyclohexane MSDS).

Lynch asked Peters for copies of any work requests he faxed to Hercules conceming cyclohexane
barges to be cleaned for BASF. Peters provided documents entitled BASF Barge Schedules For
Hercules which show the following (See attachment 4 - BASF Work Requests):

Date Barge Number Material Last Job Request
Contained on Barge
1-10-97 ETT112 Cyclohexane Strip and blow dry
3-6-97 ETT114 Not indicated Repairs
ETTI112 Not indicated Strip and blow dry

Lynch asked Peters for copies of the BASF Barge Schedule. Peters provided copies of the
documents which show the following (See attachment 5 - BASF Barge Schedule):

Date Barge Number Material Activity
11-27-96 ETTi10 Empty (Cyclohexane) Hold
12-5-96 ETT112 Empty(Cyclohexane) Take to Hercules for
deballasting
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12-6-96

12-16-96
12-16-96

1-10-97
2-7-97
2-18-97

2-21-97

2-24-97

3-5-97

3-6-97

4-21-97
.4-23-97

4-28-97

4-5-97

5-6-97

ETT112

ETT112
ETT115

ETT112

ETT110

ETTI15

ETT113

ETT113

ETT114

ETT112

ETT114

ETTI112

ETTi12

ETT113

ETT112

ETTi13

ETT113

Empty

Empty
Empty (Cyclohexane)

Empty
Loaded (Citgo)
Empty

Discharging (Phillips)

Empty(Cyclohexane)
Empty(Cyclohexane)
Loaded (Citgo)

Empty (Cyclohexane)
Empty (Cyclohexane)
Empty(Cyclohexane)
Empty(Cyclohexane)
Empty(Cyclohexane)

Empty

Empty (Cyclohexane)

At Hercules being
repaired

Being repaired

Take to Hercules to
be cleaned

At Hercules being
cleaned

Enroute to Freeport,
discharge Saturday
En route to Hercules
Strip and blow dry
Take barge to
Hercules preparation
for USCG COI Monday
At Hercules USCG
certificate of inspection
Will take to Hercules
for repairs Thursday
After discharge take
to Hercules to be cleaned
At Hercules minor
repairs

Being stripped and
blown dry

At Hercules being
repaired -
Take to Hercules for
strip and blow dry

At Hercules being
repaired

At Hercules

being cleaned

At Texas Barge being
cleaned

Peters provided a document entitled "Barge Cleaning" which shows the prescribed methods of
cleaning for barges depending on the last cargo they carried (See attachment 6). The document
shows that the BASF barge cleaning procedure to remove cyclohexane was "strip, blow, and

dry“.
Signed:

Date prepared:

September 12, 1997
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Case: Hercules
Case Number: " CR-FY97-058
Person Interviewed: Robert P. Engman, BASF Purchasing Agent - 20p @I
) 1 aL
TNRCC Office: Region 12 - Houston 4)6

Location: BASF /"{ )]
602 Copper Road h M ‘

Freeport, Texas 77541 o 0
Date/Time: September 9, 1997/ 10:55 am

On September 9, 1997, TNRCC Special Investigator (SI) Brian Lynch interviewed Robert
Engman at the BASF office on Copper Road in Freeport, Brazoria County, Texas. SI Lynch
identified himself to Engman as a criminal investigator with the TNRCC.

Engman advised that he was familiar with the situation involving BASF barges cleaned at
Hercules. Engman reviewed a BASF Purchasing Department file which contained a purchase
order for Hercules Offshore Drilling. Engman advised that this document was a blanket purchase

order for work done with Hercules. He advised that the blanket purchase order number for
Hercules was F91392.

Lynch asked Engman when he leamed that there was a problem and Hercules would no longer be
able to clean cyclohexane barges for BASF. He advised that he learned about the problem when
Robert Peters came to him and said that Hercules could no longer clean cyclohexane barges for
BASF. He advised that Peters was looking for another vendor to use. Engman advised that this
occurred in May 1997. He advised that he called Texas Boat and Barge (TBB) the same day that
Peters came to him with this problem. Engman advised that BASF had a cyclohexane barge at

Hercules waiting to be cleaned and Hercules would not accept it. Engman advised that he spoke
with Mickey Tiner at TBB.

Lynch asked Engman if he had talked with Tiner prior to the above referenced day in May 1997,
when he called to arrange to send the cyclohexane barge to TBB. He advised that he had.
Engman advised that he had been called by Tiner when Tiner made a sales call in the January

1997 time frame. Lynch asked Engman what were Tiner's selling points. Engman advised the
following:

1. TBB was installing newer equipment.

2. Due to location TBB would have less problem with odor complaints.
3. TBB had a flare to control emissions .
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Lynch asked Engman if Tiner discussed Hercules. He advised that Tiner did discuss Hercules
and it seemed that Tiner did not get along with thern. Lynch asked Engman if Tiner told him
that Hercules did not have a flare to control emissions. Engman advised that he did. At this
point Bobby Atkins said “but that did not mean anything to you" in reference to Tiner's comment
that Hercules had no flare.

PERSON ATION

Robert P. Engman

Signed: é '?/Ce’vx. ;{ d//‘of

Date prepared: September 12, 1997

20f2




a

C ™ BASF Corporatior ™ ™,
ase Order L :
TOPPER ROAD FREEPORT, TX 77541 {409) 238-6100
' P.O. NO. L -
IDOR NO: _ 29062301 F91392ES8
RELEASE NO.
TRCULES OFFSHORE DRILLING [ DATE: 07/26/89
1011 RICHHMORKD SUITE 500 SHIP TO: CHANGE NO.
JUSTORN TY 77042 BASF - FREEPORT PLAKXT SITE 202
602 COPPER ROAD
FREEPORT T 77541
_I PAGE i
07/26/89 wpvia NOT APPLICABLE RENDER ALL (NVOICES IN TRIPLICATE TO:
FTED SHIPVIA BASF CORPORATION
— = ACCOUNTS PAYABLE
T APPLICABLE _ * 602 COPPER ROAD
QUANTITY .| UM § * ESCRIBTD : S

CHANCGE ORDER NO. 2 - 3/15/93

THIS CHANGE ORDER IS WRITTER TO EXTERD CCVERAGE
FOR SASF CORPORATION'S (PARTIAL) REQUIREMENTS
f0R REPAIR WORK OR BARGES TO BE PERFORMED OX THE
VENDOR'S PREMISES.

THE EFFECTIVE DATE OF THIS EXTENSIOK SHALL BE
THROUGH 12/731/95,

PRICIRNRG SHALL BE PER YOUR RATE SHEET DATED
373/93.

BASF 2ISTRIBUTION AND TRAFFIC DEPARTMENT
AUTHORIZED PERSONMEL SHALL REQUEST ALL WORK AND
SERVICES TO BE PERFORMED BY THE VERDOR AGAINST
THIS BLANKET PURCHASE ORDER.

RELEASES AGAINST TEIS BLARKET PURCHASE ORDER
MAYBE USED FOR BOTH MAINTENANCE AND CAPITAL
REQUIRMEKRTS, BUT SHALL NOT EXCEED 510,000 PER
RELEASE. FOR A JOB EXCEZEDING $10,009 A SEPARATE
PURCEASE ORDER MUST BE ISSUED.

BASF MAY CANCEL THIS BLANKET PURCHASE ORDER AT
ARY TIME DURING THIS PERIOD WITH NO CHARGE TO
SASF CORPORATION FOR TEBE CANCELLATION.

BASF TO REMIT TAX - TEXAS DPP# 1-16-1090809-4
SALES OR USE TAX

IR 1S SUBJECT TO THE TERMS AND CONDITIONS ON THIS SIDE AND ON THE REVERSE SIDE HEREQF, AND THE SELLER AGREES TO
THEREBY. BY SHIPPING THE GOODS OR BY ACKNOWLEDGING RECEIPT OF THIS ORDER, SELLER AGREES TO SUCH TERMS AND
NS. ANY DIFFERENT OR ADDITIONAL TERMS IN SELLER'S ACCEPTANCE FORM, 1F ANY, ARE HEREBY QBJECTED TO.

ORDER NUMBER MUST APPEAR ON ALL INQUIRIES,

:S, PACKING SLIPS, SHIPPING LABELS, PACKAGES
ICUMENTS.

T: Direct all order-related communications to the purchasing depl. B Acknowiedge
in witing, confirming shipping date, price, fouting, eic. B Mail shipping notice or memo .
on day of shipment. B Alf shipments must be fully prepaid. Subemit original bill of lading BASF Co rporatlon
. where lransportalion charges are for Buyer's acocount. B Discountable invoices of net
. ces will be paid on the Thursday of the week they fall due. Product code number

an Al Aparkanae with tha aveanction of b - -

N
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- BASF Corporatinq

.’. . ‘.. ' -‘_ -‘
:hase Order C} R
COPPER ROAD FREEPORT, TX 77541 . (409) 233-6100
P.O. NO. _
ENDOA NO; _ 20062303 F91392%g
— RELEASE NO.
HERCULES OFFSHORE DRILLING ] OATE: 07/26/89
110ii RICHHOND SUITE 500 SHIP TO: CHANGE NO.
HOUSTON TX 77042  BASF - FREEPORT PLANT SITE 007
602 COPPER ROAD
FREEPORT TX 77541
_ ] PAGE 2
07/26/89 NOT APPLICABLE RENDER ALL INVOICES N TRIPLICATE TO:
T ET 5T 4 SHIP VIA - BASF CORPORATION
RE ACCOUNTS PAYABLE
NOT APPLICABLE v

602 COPPER ROAD
T, -;:rl’-a:'_ -yt g
Ve 2 KA

T A
AT ok

{ardes

QuaNTTY.. . | M-
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L)
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ALL OTHER TERMS ARD COKDITIORS OF OCUR ORIGINAL
ORDER REMAIN UNCHANGED AND APPLICABLE.

BASF TO REMIT TAX - TEXAS DPP# 1-16-1090809-4
SALES ORUSE TAX

. IDER{S SUBJECT TO THE TERMS AND CONDITIONS ON THIS SIDE AND ON THE REVERSE SIDE HEREQOF, AND THE SELLER AGREES TO
. ND THEREBY. BY SHIPPING THE GOODS OR BY ACKNOWLEDGING RECEIPT OF THIS ORDER, SELLER AGREES TO SUCH TERMS AND
- KEONS. ANY DIFFERENT OR ADDITIONAL TERMS IN SELLER'S ACCEPTANCE FORM, IF ANY, ARE HEREBY OBJECTED TO.

; 'E ORDER NUMBER MUST APPEAR ON ALL INQUIRIES,

CES, PACKING SLIPS, SHIPPING LABELS, PACKAGES
JOCUMENTS.

ANT: Direct all ocder-retaled commuaications 10 the purchasing depl. B Acknowledge
L ely in writing, confirming shipping date, price, rouling, etc. ¥ Mail shipping notice or memo . .
i ng on day of shipmeni. & All shipments must be fully prepaid. Submit edginal bill of lading BASF COFpOfﬂthl’l
- ce where transporiation charges are for Buyer's account. 8 Disoountable invoices or net

voices will be paid on the Thursday of the week they fall due. Product code number
. ear on all packages, with the exceplion of empty containers. BY




L . BASF COI’pOl'at__i_on B
chase Order (9 o ASF

2 COPPER ROAD ' FREEPORT, TX 77541 (409) 238-6100
P.0. NO. -
VENDOR NO: _ 20062303 F91392E8
o RELEASE NO.
, HERCULES OFFSHORE DRILLING ] DATE: 07/26/89
11011 RICHMOND SUITE 500 SHIP TO: § CHANGE NO.
SOUSTON TY 77042  BASF - FREEPORT PLANT SITE 002
6§02 COPPER ROAD
FREEPORT TY 77541
L ] PAGE i
07/26/89  cuoua NOT APPLICABLE RENDER ALL INVOICES iN TRIPLICATE TO:
ATE T TT BASF CORPORATION
— ACCOUNTS PAYABLE
NOT APPLICABLE . * 602 COPPER ROAD

CHANGE ORDER NO. 2 - 3/15/93

THIS CHARNGE ORDER IS WRITTEN TO EXTEND COVERAGE
FOR BASF CORPORATICN’'S {PARTIAL) REQUIREMENTS
FOR REPAIR WORK OR BARGES TO BE PERFORMED OKN TEE
VENDOR’S PREMISES.

THE EFFECTIVE DATE OF THIS EXTENSION SHALL BE
THROUGH 12/31/95.

PRICING SHALL BE PER YOUR RATE SHEET DATED
3/3/93.

BASF DISTRIBUTIOR ARXD TRAFFIC DEPARTMERNT
AUTHORIZED PERSONNEL SHALL REQUEST ALL WORK AKD
SERVICES TO BE PERFORMED BY THE VENDOR AGAINST
THIS BLAKKET PURCHASE ORDER.

RELEASES AGATIRST THIS BLANRKET PURCHASE ORDER
MAYBE USED FOR BOTH MAINTENANCE AND CAFITAL
REQUIRMERTS, BUT SHALL NOT EXCEED 510,000 PER
RELEASE. FOR A JOB EXCEEDING $10,002 A SEPARATE
PURCHASE OQORDER MUST BE ISSUED.

BASF MAY CARCEL THIS BLAMNKET PURCHASE OQORDER AT
ANY TIME DURING THIS PERIOD WITH NO CHARGE TO
BASF CORPORATION FOR THE CANCELLATION.

BASF TO REMIT TAX - TEXAS DPP# 1-16-109080¢9-4&
SALES ORUSE TAX

i JRDER IS SUBJECT TO THE TERMS AND CONDITIONS ON THIS SIDE AND ON THE REVERSE SIDE HEREQF, AND THE SELLER AGREES TO
i UND THEREBY. BY SHIPPING THE GOODS OR BY ACKNOWLEDGING RECEIPT OF THIS ORDER, SELLER AGREES TO SUCH TERMS AND
. ITIONS. ANY DIFFERENT OR ADDITIONAL TERMS IN SELLER’S ACCEPTANCE FORM, iF ANY, ARE HEREBY OBJECTED TO.

' 'WE ORDER NUMBER MUST APPEAR ON ALL INQUIRIES,
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Case: Hercules

Case Number: CR-FY97-058

Person Interviewed: Robert P, Engman, BASF Purchasing Agent
TNRCC Office: Region 12 - Houston

Location: BASF
602 Copper Road
Freeport, Texas 77541

Date/Time: September 9, 1997/ 10:55 am

On September 9, 1997, TNRCC Special Investigator (SE) Brian Lynch interviewed Robert
Engman at the BASF office on Copper Road in Freeport, Brazoria County, Texas. SI Lynch
identified himself to Engman as a criminal investigator with the TNRCC.

Engman advised that he was familiar with the situation involving BASF barges cleaned at
Hercules. Engman reviewed a BASF Purchasing Department file which contained a purchase
order for Hercules Offshore Drilling. Engman advised that this document was a blanket purchase
order for work done with Hercules. He advised that the blanket purchase order number for
Hercules was F91392.

Lynch asked Engman when he learned that there was a problem and Hercules would no longer be
able to clean cyclohexane barges for BASF. He advised that he learned about the problem when
Robert Peters came to him and said that Hercules could no longer clean cyclohexane barges for
BASF. He advised that Peters was looking for another vendor to use. Engman advised that this
occurred in May 1997. He advised that he called Texas Boat and Barge (TBB) the same day that
Peters came to him with this problem. Engman advised that BASF had a cyclohexane barge at

Hercules waiting to be cleaned and Hercules would not accept it. Engman advised that he spoke
with Mickey Tiner at TBB.

Lynch asked Engman if he had talked with Tiner prior to the above referenced day in May 1997,
when he called to arrange to send the cyclohexane barge to TBB. He advised thathehad.
Engman advised that he had been cailed by Tiner when Tiner made a sales call in the January

1997 time frame. Lynch asked Engman what were Tiner's selling points. Engman advised the
following:

1. TBB was installing newer equipment.

2. Due to location TBB would have less problem with odor complaints.
3. TBB had a flare to control emissions .
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Case: Hercules
Case Number: CR-FY97-058

Person Interviewed: Gerald "J" Brewer, Intertek Testing Services (ITS) Caleb Brett
Qperations Manager
Charlie Bennett, ITS Caleb Brett Inspector

TNRCC Office: Region 12 - Houston

Location: ITS Caleb Breft
214 N. Gulf Blvd.
Freeport, Texas 77541

Date/Time: September 9, 1997/ 1:30 pm

On September 9, 1997, TNRCC Special Investigator (SI) Brian Lynch mnterviewed Gerald
Brewer and Charlie Bennett at the Intertek Testing Services, Caleb Brett (ITS) office on Gulf
Blvd. Road, Freeport, Brazoria County, Texas. SI Lynch identified himself to Brewer and
Bennett as a criminal investigator with the TNRCC.

Brewer and Bennett advised Lynch that they both had done inspections of barges cleaned by
Hercules Marine Services Corporation {Hercules) for BASF at the Hercules facility in Freeport.
Brewer advised that he has worked at the ITS Freeport office since January 1996, and had
conducted barge inspections at Hercules about 20 times. Bennett advised that the has worked at
the ITS Freeport office since September 1993, and that he has done numerous barge inspections
at Hercules. :

‘Brewer advised that ITS conducts a visual inspection of BASF barges. He advised that BASF
hires ITS to conduct these inspection to ensure the barge has been emptied of the material
previously contained in the barge. He advised the inspection is merely visual which means that
ITS looks into open hatches on the barge to look and see that the barge has been emptied and
physically cleaned. He advised that ITS does not review the cleaning procedures used, but that
he is sure that BASF gives Hercules barge cleaning procedures to follow.

Lynch asked who contacts ITS to come inspect BASF barges that had been cleaned at Hercules.
Brewer advised that Juan Rivera and Larry (LNU) called him to come do BASF barge
inspections at Hercules. Brewer also advised that he would review the BASF Barge Schedule
and would telephone Larry (LNU) and ask when a specific barge listed on the BASF schedule to
be at Hercules being cleaned was going to be ready for inspection. Brewer advised that when he
called more often than not, Larry (LNU) would not know when the barge would be ready and he
would tell Brewer that he would check on the status. Brewer advised that subsequently either
Larry (LNU) or Rivera would call back and tell him when the barge would be ready for
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inspection.

Lynch reviewed specific BASF barge work files which ITS maintained at their office. ITS
provided copies of the documents maintained in these files (See attachment 1) . The files
contained the final typed ITS Visual Tank Inspection Report, a hand written version of the
report, the job time log, and the Hercules Barge Cleaning Report. Twelve work files on BASF
barges that were cleaned during the time period of November 30, 1996 to April 27, 1997, on 11
separate dates were of interest to Lynch. Ten of the 12 barge cleaning reports incorrectly note
that Butanol was the cargo cleaned from the vessel when the material cleaned was actually
cyclohexane according to BASF records. Eleven of the 12 ITS inspection reports accurately note
that cyclohexane was the last cargo camried on the barge. One of the reports mistakenly notes
that butanol was the last cargo carried on the barge.

The documents contain the following information:

DATE BARGE# ITS INSPECTOR  HERCULES REP
ON VESSEL
L. 11-30-96 ETT110 Nathan Dempsey not indicated
2. 12-6-96 ETT112 Charlie Bennett Juan Rivera
3. 12-17-96 ETT115 Nathan Dempsy Juan Rivera
4. 1-10-97 ETT112 Nathan Dempsy Juan Rivera
5. 2-9-97 ETT110 Nathan Dempsey Juan Rivera
6. 2-18-97 ETT115 Gary Carter Juan Rivera
7. 2-22-97 ETT113 J. Brewer Juan Rivera
8. 3-6-97 ETT114 J. Brewer Juan Rivera
3-6-97 ETT112 Gary Carter Juan Rivera
9. 4-21-97 ETT112 Charlie Bennet Juan Rivera
10, 4-23-97 ETT113 Gary Carter Juan Rivera
11.  4-27-97 ETT112 Charlie Bennett Juan Rivera

Charlie Bennet advised that he questioned Rivera more than once about the discrepancy between
what was the actual last cargo hauled on the barge being inspected versus what Hercules reported
on the barge cleaning report. Bennett advised that Rivera indicated that he did not know why the
wrong information was written on the barge cleaning report. Bennet advised that it seemed
strange to him that Hercules wrote the wrong information on this report. Bennett advised that his
contacts at Hercules were Rivera, Claudio(LNU), and Larry (LNU). Bennett advised that when
he had noticed these discrepancies at the time he was conducting the inspections, he discussed it
with Brewer. Brewer agreed.

Bennett advised that several times over the past three years he observed Larry (LNU) walk on to
a BASF barge and talk to Rivera for a short while and then walk off the barge.
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Possible contact information for the following was provided:

Nathan Dempsey pager # 409-235-6646
Gary Carter &
Sam Washington SGS inspection company Deer Park, Texas

PERSONATL INFORMATION

Charlie Bennett

Gerald Brewer

S A

Date prepared: September 15, 1997
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Case: Hereules
Case Number; CR-FY97-058

Person Interviewed: Mickey Wayne Tiner, President
Texas Boat and Barge

TNRCC Office: Region 12 - Houston
Location: telephonic
Date/Time: September 12, 1997/ 11:00 am

On September 12, 1997 TNRCC Special Investigator Brian Lynch interviewed Mickey Tiner by
calling him at the Texas Boat and Barge (TBB) office telephone number 409/233-5539. The TBB
office is focated at 4115 East Flood Gate Road, Freeport, Brazoria County, Texas.

Lynch advised Tiner that BASF Purchasing Agent Bob Engman had told Lynch that Tiner told
Engman Hercules was cleaning BASF barges with out a vapor control system. Lynch asked Tiner
about conversations Tiner had with BASF personnel concerning barge cleaning and air- .- - -
compliance issues. Tiner advised that BASF Purchasing Agent Bob Engman called him because
Chuck Glen gave Engman Tiner's name as a person who could provide barge service. Tiner -~ =

advised that Glen had been involved with BASF on a new barge they were having built knownat .

BASF as The Mule.

Tiner advised that when he first tatked to Engman it was after the November 15, 1996, barge
degassing regulations compliance deadline. He advised that he let Engman know he was not
happy that BASF used Hercules Marine Services Corporation (Hercules) for barge service instead
of TBB. Tiner advised that he told Engman Hercules was cleaning barges without a vapor
control system. Tiner said that exactly what he told Engman was "I guess Mark Hanna will lose
his incentive bonus®. Tiner then said that he also told Engman “I'm surprised the President of
BASF doesn't turn him lose". Tiner advised that the context in which he said these things to
Engman was during his discussion about Hanna sending barges to Hercules when they did not
have a vapor recovery system and were cleaning barges illegally.

Tiner advised that Engman told him that the Engineering Department at BASF was trying to gain
control at BASF from blue collar workers who were mishandling business arrangements.

Tiner advised that several weeks later, after the telephone conversation, he went to lunch with
Engman at the Windswept Restaurant in Qyster Creek, Brazoria County, Texas. Tiner advised
that he picked up Engman and took him to lunch, Tiner advised during this meeting Engman told
him BASF was trying to overcome the "lone cowboy stuff" of the blue collar people at BASF
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handling business instead of letting purchasing and engineering handle these matters. Tinér
advised that he understood BASF was trying to accomplish this change to avoid getting into binds -
like they were in with Hercules now.

Tiner advised that Engman told him BASF Purchasing and Engineering personnel did not like the
way Mark Hanna and Robert Peters had the Hercules business arrangement set up. Tiner said that
Engman told him he would go back to BASF and see what he could do about getting TBB a
blanket contract to provide barge service to give BASF another option on barge services.

Tiner advised that he had a second lunch meeting with Engman about four to six weeks after the
first lunch meeting. Tiner advised that during this second meeting he told Engman that he knew
Hanna did not like him (Tiner). Tiner said that Engman acknowledged that this was correct.
Tiner said that he discussed with Engman his concern that Hanna was still sending barges to
Hercules to be cleaned even though they were doing it illegally.

Tiner advised that after the second lunch meeting, Engman arranged for Tiner to get a master
agreement between BASF and TBB. Tiner advised that Engman told him he was working on
getting a preferred vendor status for TBB.

Lynch asked Tiner if Engman seemed concerned about what Robert Peters and Mark Hanna were
doing in regards to the business arrangement with Hercules. Tiner said yes, Engman was

concerned and that Engman told him he was going through procedures at BASF to correct the
problem,

Signed: gﬂ% \4"12

Date prepared: October 9, 1997
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Case: Hercules
Case Number: CR-FY97-058
Person Interviewed: Eric Moore
Marine Chemist
TNRCC Office: Region 12 - Houston
Location: telephonic
Date/Time: September 15, 1997/ 2:00 pr.n. |

On September 15, 1997 TNRCC Special Investigator Brian Lynch interviewed Eric Moore by
telephone. Lynch telephoned Moore’s answering service at 713/724-7955 and they paged Moore
who then called Lynch at his TNRCC Region 12 office.

Lynch asked Moore if he provided services to Hercules Marine Services Corporation (Hercules)
in Freeport, Brazoria County, Texas. Moore advised that he was a marine chemist and that he
provided marine chemist services to Hercules. Moore advised that his services involve health and
safety issues. He said that he is hired to check atmospheric conditions inside tanks of barges after
they have been cleaned at Hercules to determine if it 1s safe to weld and if it is safe for workers to
breath inside and around the barge tanks. He advised the concemn he looks at is for fire and
explosion dangers that could be caused by welding if flammable chemicals have not been. -
adequately removed from the barge tank. He advised that the other concern he looks at is the
concentration in the barge tank atmosphere of the chemical last contained in the barge tank to
determine the chemical exposure health risk for workers on the barges he inspects at Hercules.

Moore advised that he completes a Marine Chemist Certificate to document that he has inspected
the barge for the safety concerns described above. He advised that this certificate is an official
Fire Protection Association document that is recognized by the United States Coast Guard and in
the Federal Code of Regulations. He advised that there is a “three cargo rule” that is addressed
on the certificate. He advised the three cargo rule came about because of past history of
explosions when it was not know what had last been in a tank that was having hot work or

welding done on it. Moore advised that “three cargo “rule also was developed with a health stand
point in mind. '

Lynch advised Moore that he was reviewing Marine Chemist Certificate Serial Number H34519
that appeared to have been prepared by Moore and that addressed atmospheric test for oxygen
and volatile organic compounds on a barge tank. Moore advised that he had completed such
forms on Hercules jobs before. Lynch asked Moore if the name Larry was written on this
document as the Survey Requestor who would this person be. Moore advised that Larry at
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Hercules was Larry Ballinger the Hercules thpyard Manager * Lynch asked Moore |f Bﬁlmger LT
was ever the person who told him what the last cargo on’a barges was. Moore advised that
Ballinger sometimes did provide this information to Moore. Moore advised that usually the

person who countersngned the oertlﬁcate was who told lum what the last three cargoes on the

barge had been.

Lynch asked Moore if, as a Marine Chemist, he had any concerns if someone gave him false
information for the last three cargoes held on a barge. Moore said that if he was provided the
wrong information concerning the last three cargoes contained on a barge, this posed a safety
risk. He explained that he sometimes checks the barge tank atmospheres with a dragger tube that
only detects specific compounds. Moore explained that if he had been told the wrong information
about the last cargo on a barge, he may use the wrong type of dragger tube causing the actual
chemical last contained on the barge to go undetected.

Lynch asked Moore who he knew Juan 1o be at Hercules. Moore advised that Juan at Hercules
would be Juan Rivera. He said that Rivera was nicknamed Johnny. Moore advised that “Cavo”
is a nickname by which Claudio Duarte is known. Moore advised tht Duarte is the foreman at

Hercules and that Rivera probably could be a foreman because he knows what is going on at
Hercuies.

Moore advised that Larry Ballinger ran the Hercules shipyard.

Signed: K M W

Date prepared: October 9, 1997
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Case: Hercules
Case Number: CR-FY97-058
Person Interviewed: Robert P. Engman, BASF Purchasing Agent

TNRCC Office: Region 12 - Houston

Location: 948 Mulberry
Brazoria, Texas 77422
Date/Time: September 16, 1997 / 6:05 pm

On September 16, 1997, TNRCC Special Investigator (SI) Brian Lynch re-interviewed Robert
Engman at his residence on 948 Mulberry, Brazonia, Brazoria County, Texas. Lynch advised
Engman that he wanted to ask additional questions concerning discussions he said he had with
Mickey Tiner at Texas Boat and Barge (TBB) about Hercules Marine Services Corporation
{(Hercules) cleaning barges for BASF without the required vapor control system during a

previous interview condcuted by Lynch on September 9, 1997. Engman said he was willing to
answer such questions.

Engman advised that Chuck Glen told him about Mikey Tiner and TBB. Engiman advised that
Glen had been involved with a new barge being built for BASF known as “The Mule”. Engman
advised that Glen told him that the TBB location would lessen the problems that were
experienced at Hercules due to odor complaints from neighbors that lived near Hercules.

Engman advised that he telephoned Mickey Tiner before Christmas 1996. He advised that Tiner
almost hung up on him and that Tiner was mad at Glen and BASF. Engman advised that he and
Tiner agreed to meet at a later date. He advised that he and Tiner also talked after Christmas.

Engman said that he and Tiner went to lunch at Windswept Restaurant in Qyster Creek, Brazoria
County, Texas. He advised that Tiner expressed concerns for uncontrolled air emissions and
waste water dumping at Hercules. Engman said that he went back to BASF and talked to Mark
Hanna and discussed the problems about which Tiner told him. Engman advised that Hanna had
been the lead guy at BASF on wanting to use Hercules,

Lynch asked Engman what it meant to him when Tiner told him that Hercules did not have a
flare. Engman said that Hercules not having a flare meant that Hercules was letting emissions
from cleaning the barges go to the atmosphere. Engman said that he told Hanna what Tiner told
him about Hercules letting barge cleaning emissions go to the atmosphere. Engman said that
Hanna told him that this activity was “grand fathered”.

Engman advised that he did go to lunch twice with Tiner. He advised that the second time they
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met was quite a while later. He advised that when they met the second time TBB did not yet
have a blanket purchase order with BASF. He advised that he recalled it was raining the second
time they went to lunch. Engman advised that during the second meeting Tiner seemed very
discouraged that he was putting money to install required technology while the TNRCC was not
enforcing the rules that required the technology he installed to control emissions from cleaning
barges. Engman said that Tiner told him that Hercules and other barge cleaning companies in the
area were not installing the required emission control devices.

Engman advised that he met with Hanna and told him that they needed to look at the regulations
and see where they should take BASF barges to be cleaned. Engman advised that he told Hanna
BASF needed to be sending their barges to cleaning facilities that are operating in compliance
with the regulations.

Engman then advised that it was obvious that there was work going on in the barge cleantng
industry. Engman explained that Trinity Platzer was building “The Mule” and he observed when
he was there that Platzer was putting in an emission control device.

Lynch asked Engman if he discussed the Hercules problems with BASF Environmental Manger
Bobby Atkins. He advised that he did talk to Atkins about the waste water dumping at Hercules.
Engman said that Atkins response was that the waste water was Hercules’ waste not BASF’s as
long as the barges were RCRA empty when they left BASF.

Lynch asked Engman if he made Roberi Peters aware of the emission confrol requirements not
being met at Hercules. Engman advised that Peters was probably aware of the emission control
requirements in general because he had been at Platzer when Neal Platzer discussed having to
install a flare and other up grades because of a regulation change. Engman advised that he was at
Platzer with Peters several time during the time period of April 1996, until April 1997.

Engman advised that Chris Nielsen is the Freeport Procurement Service Director over
Accounting, Purchasing, Logistics, and Computer Services at BASF. He advised that Hanna
reports to Bubba Moore, Logistics Manager, and Moore reports to Nielsen.

Engman advised that Hanna and Peters work together a lot. He said that quite often Peters goes
into Hanna’s office. He advised that Peters and Hanna seem to work together on a daily basis.

Engman advised that when Hanna told him that the emission controls were not required at
Hercules he seemed to know what he was talking about. Engman advised that when he had this
discussion with Hanna it was after the first lunch meeting with Tiner and before Hercules was
discovered to be illegally cleaning barges in violation of the air rules. He advised that he had this
discussion with Hanna in about the February to March 1997 time frame.

Lynch asked Engman if Peters or Hanna acted surprised when Hercules got caught by the
TNRCC illegally cleaning barges. He advise that Peters said he was surprised that there was a
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problem with cleaning those barges and surprised that Hercules was not able to do it. Lynch
asked Engman if he took an “I told you so * attitude with Hanna. Engman said “ Yeah, a little
bit”. Lynch asked Engman what did Hanna say when Hercules got caught. Engman advised that
he sat down with Peters and Hanna to talk about where to send the cyclohexane barges since
Hercules could no longer clean them. He advised that they had this meeting the day that
Hercules was caught. Engman advised that Hanna said that Larry Ballinger had misled him.
Suddenly Larry Ballinger was gone. Peters and Hanna came to Engman and said we need a new
vendor. Engman advised that while he met with Peters and Hanna they made a conference call
on the speaker phone to the lady Office Manager at Hercules and asked for Ballinger. Engman
advised that they had been put off about three or four times. He advised that finaily this lady said
Ballinger had packed up his stuff and left Hercules.

Engman advised that Hanna and Peters told him they thought the TNRCC inspection was
routine, but after the call that Hercules could not clean any more cyclohexane barges, and
Ballinger departing Hercules, it looked like something with the cyclohexane barge cleaning by
Hercules was wrong. Engman advised that Hanna and Peters were asking where could they go
that has the proper control devices.

Engman advised that Hanna seemed surprised that Hercules could not clean the cyclohexane
barges. Lynch asked Engman if he was surprised. Engman said “yeah, I believed Hanna”.

o [ Dot

Date prepared: October 9, 1997
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Case: Hercules
Case Number: CR-FY97-058

Person Interviewed: Chris Nielsen, BASF Freeport Procurement Service Director

TNRCC Office: Region 12 - Houston
Location: telephonic
Date/Time: September 18, 1997/ 5:30 pm

On September 18, 1997, TNRCC Special Investigator (SI) Brian Lynch interviewed Chris
Nielsen telephonically. Lynch was paged and he returned the page by calling 409/238-6123.
Nielsen answered the telephone at this BASF number.

Ms. Nielsen told Lynch that she had not set in on previous interviews prior to the Mark Hanna

- interview, but afier hearing this interview she was concerned with the direction of the questions
she heard. Nielsen advised that she spoke to Bob Engman and he told her that Micky Tiner of
Texas Boat and Barge told him they built a flare, existing guys don't have to have a flare, and this
created an unfair advantage to existing barge cleaning facilities, but that he would be ready with
his flare in place. Nielsen said that if the investigation was leading to BASF she needed to know.

Lynch reminded Nielsen that he told her up front, the first thing, that he had received information -
that Mark Hanna had been told Hercules did not have the required vapor control system in place - -
" by Mickey Tiner and Bob Engman. Lynch advised Nielsen that he would follow the facts of the
case wherever they lead in the investigation. Lynch told Nielsen that cooperation on the part of
BASF was purely voluntary and that he respected their right to not provide documents if they did
not wish to do so. Lynch also told Nielsen if BASF employees did not wish to talk to Lynch that
was up to them. Nielsen indicated she understood and told Lynch he could come to BASF the.
following day to pick up documents that had been requested.

Nielsen advised that Engman told her Tiner was trying to make a sales pitch, saying that it was

unfair that existing barge cleaning facilities did not have to install controls when new facilities

did. She advised that both Engman and Hanna told her they did not feel Tiner was trying to warn
them about Hercules. '

signed: e % /

Date prepared: Qctober 10, 1997
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Case: Hercules
Case Number: CR-FY97-058

Person Interviewed: Mark Hanna, BASF Customer Technical Services Representative
The following individual were present during the interview:
Bobby Atkins, BASF Environmental Team Leader
L. H. "Bubba" Moore, BASF Logistics Manager
Chris Nielsen, Freeport Procurement Service Director

TNRCC Office: Region 12 - Houston

Location: BASF

602 Copper Road

Freeport, Texas 77541
Date/Time: September 17, 1997/ 8:55 am

On September 17, 1997, TNRCC Special Investigator (SI) Brian Lynch interviewed Mark Hanna
at the BASF office on Copper Road in Freeport, Brazoria County, Texas. SI Lynch identified
himself as a criminal investigator with the TNRCC. Lynch advised Hanna that he was
investigating the cleaning of barges from BASF at Hercules Marine Services Corporation
(Hercules) that had contained cyclohexane, that he was interested in the time penod from
November 1996 to present, and that he would like to ask questions concerning this matter.
Hanna said, "I have nothing to hide" and answered Lynch's questions. Bobby Atkins, Hanna's
supervisor Bubba Moore, and Moore's supervisor Nielsen were present during the interview.
Prior to Hanna's arrival in the office were the interview was conducted, Lynch advised Atkins,
Moore, and Nielsen that Mickey Tiner, owner of Texas Boat and Barge and BASF Purchasing
Agent Bob Engman told Lynch that they had informed Hanna that Hercules did not have the
required vapor control system in place to clean BASF barge.

Hanna advised that he had been in Robert Peters current position of Logistics Coordinator for
three and one-half years prior to Peters taking the position in November 1995. Hanna advised he
has been in his current position for one and one-half years.

Lynch asked Hanna why he attended the May 1997 meeting with TNRCC when they came
asking to look at records concerning barges BASF sent to Hercules to be cleaned since he was no

longer in Logistics. Hanna advised that he was trying to help Peters and added that he worked
closely with Peters.

Lynch asked Hanna if he received a call from someone at Hercules regarding the cyclohexane
barges from BASF at Hercules. Hanna responded yes, and then explained that Tom Horde called
him about the situation fo assess what was going on with cleaning of hexane barges. Hanna
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advised that this call was after the two TNRCC ladies left, on that day, or the next day.

Lynch asked Hanna why were the two TNRCC ladies at BASF. Hanna responded that they were
trying to find out about BASF activity at Hercules. Lynch asked if they told him that there had
been a complaint against Hercules. Hanna said that he does not recall. Hanna then said that they
told him they had been to Hercules to look at records and wanted to review BASF records to
check activity.

Hanna advised that he did not receive a call from Hercules before his first meeting with the
TNRCC ladies. He advised that they returned to get copies of the records they reviewed during
the first meeting, but he did not see them on the second date, and that BASF Secretary Suzette
Johnson provided them with the copies of records they requested.

Hanna then advised that he thought Horde called him the following day after the first TNRCC
meeting. He advised that Horde was not sure of the circumstances surrounding the situation.
Then Hanna advised that it may have been that he called Horde instead of Horde calling Hanna.

Hanna advised that he wanted to retrieve his day planner to review his notes to refresh his
memory. Hanna retumed with his day planner and located the date of May 5, 1997, were it was
noted that Becky Ohler requested Hercules records for the dates February through April 1997.
He advised that Ohler and the second TNRCC lady came back on May 7, 1997, to pick up the
requested records. ‘

Hanna advised that they(BASF personnel} were concerned about an interruption of business at
BASF since Hercules could no longer clean cyclohexane barges. He advised that he spoke with
Horde about this problem right after it came up, and one or two more times after that. Hanna
advised he never spoke with Horde prior to the discovery of this problem.

Hanna advised that he usually dealt with Larry Ballinger and Jimmy Jackson at Hercules back
when he was setting up the deal to use Hercules for barge service. He advised that Jackson left

for a short while put was back at Hercules. He advised that he had not talked with either of them
for a long while.

Lynch asked Hanna if he ever spoke with Mickey Tiner at Texas Boat and Barge (TBB). Hanna
said he spoke with Tiner a long time ago. Hanna fhen said that the law became effective in
November 1996. Lynch asked Hanna what law was he talking about and Hanna advised it was
the one concemning product cleaned from barges with a vapor pressure of greater than 0.5 psi that
must have vapor control. Lynch asked Hanna when did he last talk with Tiner. Hanna advised he
went to the TBB when he was still in the Logistics Coordinator position, so it had to be at least
one and one-half to two years ago. Hanna then said that he could not say Tiner had never catled
him since the time he went to TBB, but that he was sure he never spoke with Tiner after

November 1996, Hanna said he just responded if Tiner called but that he did not put much
attention to Tiner's calls.
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Lynch asked Hanna if Tiner ever discussed vapor contro! requirements for barge cleaning
facilities. Hanna said yes, Tiner discussed vapor control requirements at his facility as a new
facility. Lynch asked Hanna if Tiner ever discussed the new law for vapor control of barge
cleaning facilities with the November 1996 compliance deadline. Hanna said he does not recall
if Tiner ever discussed these vapor control requirements with the November 15, 1996 compliance
deadline.

Hanna advised that cyclohexane was the only chemical BASF handled by barge with a vapor
pressure greater than 0.5 psi. He advised that BASF has handled cyclohexane all zlong.

Lynch asked Hanna if Tiner ever told him Hercules did not have a vapor control system in place.
Hanna said that he does not recall that happening. .

Lynch asked Hanna if Tiner ever indicated that BASF could not send certain barges to Hercules

because they had no vapor control system for the barge cleaning operation. Hanna said that he
does not recall that happening.

Lynch asked Hanna if he ever discussed the need for a vapor control system at Hercules with
Larry Ballinger. Hanna advised that he only discussed an emission confrol system for acrylic
acid (ester grade), butyl acrylate, and 2 ethyl-hexyl acrylate.

Lynch asked Hanna if Ballinger ever told him that Hercules had a vapor control system in place
to handle volatile material. Hanna advised that he only discussed an emission control system for
the three chemicals he just mentioned. Lynch then asked Hanna did anyone bring up questions
about Hercules that made him wonder if they had a vapor control system. Hanna said no, he
trusted Hercules to handle their business properly.

Lynch asked Hanna did BASF Purchasing Agent Bob Engman ever raise questions about
Hercules not properly handling barge cleaning for BASF. Hanna said, "I don't remember any
conversation to that effect". Hanna then said nothing came up that raised questions about
improper cleaning practices at Hercules, no.

Lynch asked Hanna did any conversations along these lines of Hercules not having a vapor
control system in place come up in 1997. Hanna responded , "no". Lynch asked Hanna if any
such conversations came up in the past. Hanna responded "no".

Lynch asked Hanna if he had been to Hercules. Hanna said yes, he has been to Hercujes many
times and that the last time he was there was a few weeks ago. Hanna said that Ballinger was
still working at Hercules part time as a consultant. Hanna advised that Robert Peters told him
about Ballinger's employment arrangement with Hercules.

Lynch asked Hanna if he spoke with Ballinger when he was at Hercules recently. Hanna said
that he does not recall if Ballinger was there for sure while he was there. He advised that he did

Jof4d




recall meeting with Jimmy Jackson at Hercules recently.

Lynch asked Hanna if he has asked Ballinger about the situation with the BASF cyclohexane
barges. Hanna advised that he has kept his distance from Ballinger. He advised he has wondered
about the situation, but has not pursued questioning Ballinger about it.

Lynch then asked Hanna if he was saying that he had not asked any questions about the situation
with Hercules and the BASF cyclohexane barges. Hanna said that he did ask Horde and Horde
told him Hercules was not to be cleaning cyclohexane barges.

Lynch asked Hanna if he ever noticed the thermal oxidizer at Hercules. Hanna said he did notice
this device when he was recently at Hercules. He said that Peters pointed out the unit to him and
said it would be used as the vapor control device. Lynch asked Hanna if anyone ever represented
to Hanna that Hercules would use the thermal oxidizer to control emissions prior to the time
Hercules was caught by the TNRCC. Hanna said no, he does not recall ever seeing it.

Signed: ﬂ&‘ ?z/i'j
’ J

Date prepared: October 10, 1997
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Case: Hercules
Case Number: CR-FY97-058

Person Interviewed: Dr. Harry M, Walker
Environmental Consultant

TNRCC Office: Region 12 - Houston

Location: 3321 E. Bayou Dnive
Dickinson, TX 77539

Date/Time: September 24, 1997/ 9:00 am

On September 24, 1997, TNRCC Special Investigator (SI) Brian Lynch interviewed Dr. Harry
M. Walker in his office at his residence at the above described location. Lynch advised Walker
he was conducting a criminal investigation of Hercules Marine Service Corporation (Hercules)

related to vapor control requirements on barge degassing activities. Walker indicated he was
willing to talk with Lynch.

Walker advised that he had been hired by Hercules to submit an air permit application for their
facility in Freeport in about 1994. He advised he told Hercules representatives what would be
required for them to do to be able to obtain the permit. He advised that he submitted a permit
application for Hercules. Walker advised Hercules decided they could not obtain the permit. He
advised that this occurred about two years before the November 1996 comptiance date for the
regulations on degassing or cleaning of stationary, marine, and transport vessels. Walker advised
that Hercules decided they could continue to operate as they always had without a permit until
the November 1996 compliance date. He advised the reason they made this decision was
because they were practically out of the barge cleaning business anyway.

Walker advised that initially in about 1994 he dealt with Jessie Camacho who was in charge of
field activities at Hercules and he dealt with an office manager named Sylvia (LNU) concerning
office matters. He advised that he met once with Tom Horde and Tom Seward in the 1994-1995
time frame. Walker recalled that in the meeting with Horde and Seward he told them in general
what was needed to get a system in place to comply with the upcoming vapor control
requirements by November 1996. He advised that when he met with these two they were
committed to the purchase of a thermal oxidizer as the vapor control device they would use.
Walker advised that his understanding was the Hord and Seward were mainly concerned with the
Hercules Offshore business.

Walker advised that around the time of the November 1996 compliance date, Hercules came
back to him and wanted to finalize the permit which he had initially worked on in 1994. He
advised he believed it was Larry Ballinger who contacted him at this time. Walker advised that
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he reopened contact with TNRCC and had to resubmit the permit application because so much
time had passed since the onginal submission. He advised that he encountered problems
working out technical details on the application with TNRCC Air Permit Engineer Kate Hauer.
Walker advised that after he had started back working on the permit application for the thermal
oxidizer vapor control system he received a telephone call from Kate Haurer telling him that
TNRCC interpretation of the rules did not require a construction permit for the thermal oxidizer
vapor control system because it only involved abatement of emmissions. He advised that he then
worked on submission of the Standard Permit Application for Hercules. He advised that he had
to get Tom Horde to sign the application as an officer of the corporation, but that he did not
discuss the permit with Horde. He advised that TNRCC apporval of the Standard Permit allowed
Hercules to go forward with the installation of the thermal oxidizer vapor control system.

Walker advised that during this time in late 1996, in had conversations with Larry Ballinger and
he went to the Hercules facility. He advised at that time during his discussions with Ballinger he
told Ballinger that Hercules could not remove material with vapor pressure greater than 0.5 psia
until after the vapor control system was working. Walker advised at that time Ballinger told him
he had purchased or was about to purchase the 18 inch pipe needed to hook up the thermal
oxidizer. Walker advised he did not think Hercules had faced up to the purchase of 2 major
blower that had to be purchased for the vapor control system. Also, Walker said they had not yet
constructed the concrete slab where the thermal oxidizer would be located when he was at

Hercules in late 1996. He advised the unit was still sitting on timbers at the facility when he was
last there.

Walker advised that in late 1996 he offered to work on any engineering changes that might be
needed, but Hercules did not take him up on his offer. He advised that he did not recommend
material with a high vapor pressure such as benzene or cyclohexane to be handled by the thermal
oxidizer. He advised that air dilution would be required to avoid explosive atmosphere in the
system and so it would take several days to degas a barge which had contained such matenals.

Walker advised that cyclohexane was important to Hercules all along because they cleaned 2 lot
of barges that had contained this material. He advised the thermal oxidizer system was not good
for handling cyclohexane unless one wanted to take about three days to burn it off. He advised it
would be slow and would cost fuel. He advised that he submitted a written document to
Hercules which listed chemicals they could process in the thermal oxidizer easily and which
listed chemicals that would take time to process and be infeasible for them to handle.

Walker said that he has not been in contact with anyone from Hercules for several months. He
advised that Hercules always paid their bill but were siow in paying.

VR
Signed: ;e yywzg
Date prepared: September 24, 1997
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Case: Hercu_lcs
Case Number: CR-FY97-058

Person Interviewed: John C. Hilliard, Southwest Shipyard, L.P. President/CEQ
Sanjay Rao, Southwest Shipyard, L.P. Operations

TNRCC Ofiice: Region 12 - Houston

Location: Southwest Shipyard, L.P.
18310 Market Street o
Channelview, Texas 77530

Date/Time: September 24, 1997/ 11:00 am

On September 24, 1997, TNRCC Special Investigator (SI) Brian Lynch interviewed John
Hilliard and Sanjay Rao in Mr. Hilliard's office at the above described location. Lynch advised
Hilliard and Rao he was conducting a criminal investigation of Hercules Marine Service
Corporation (Hercules) related to vapor control requirements on barge degassing activities.
Hilliard and Rao indicated they were willing to talk with Lynch.

Rao advised that he began working at Southwest Shipyard (SS) in November 1996, and that from
November 1, 1996 until November 14, 1996, SS received intense pressure from their customers
to not install a vapor control system. He advised that the customers were reacting to information
they received from other barge cleaning facilities. Rao advised other barge cleaning facilities told
the customers it would take an increased amount of time to clean the barges if the vapors had to
be controlled by burning them in 2 control device. He advised the fear of the customer was that
there would be a back log at the barge cleaning docks and it would keep their barges tied up at
the dock waiting to be cleaned and would cost them money.

Hilliard advised that the barge industry had lobbied the TNRCC heavily and was trying to cause
the vapor control regulations to be less stringent or to be put off. He advised the barge industry
wanted to stick together and if none of these businesses complied with the vapor control
regulations they hoped they could cause a change in the regulations favorable to their industry.

He advised that this was why SS was pressured to not install and operate their vapor control
device. )

Hilliard advised that the barge industry in Houston was well aware that the requirements to
control vapors from cleaning and degassing barges were coming. He advised that meetings were
held by the American Bureau of Shipping, the Chemical Transportation Advisory Commitiee
associated with the United States Coast Guard (USCG), and the American Waterways Shipyards
discussing the upcoming regulations on vapor control of barge degassing and cleaning
operations. He advised that barge cleaning businesses are often membersof these professional
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organizations. Hilliard advised that originally, November 15, 1995 was going to be the
compliance date for these vapor control regulations, but it was postponed until November 15,
1996, because the USCG submitted a letter to the TNRCC expressing safety concerns. Also, he
advised that industry expressed concerns for time delays to clean and degas barges which the
regulatory requirements would cause.

Hilliard advised that SS scrambled to have their vapor control system operational by the
compliance date of November 15, 1996. However, he said they were punished by their
customers for doing so. Hillard said their business dropped off drastically in the month of
November 1996. He advised that Channel Shipyard and Newpark Shipyard were loaded with
business at this time. Hilliard advised that SS did not see an increase in barge cleaning and
degassing vapor control work, but instead saw a decrease in business overall.

Hilliard advised that there was an individual going to all the barge cleaning facilities in the
Houston area trying to market mobile flares as a means of complying with the vapor control
regulations. He advised that he did not believe the man had any success finding a market in the
Houston area for these devices. Rao provided a copy of information the individual provided to
SS. The document shows that K. Casey Youh, President of Weeco International to be the
individual who was trying to market the mobile flares in Houston in November 1996 (See
attached document).

Signed: L"S/W—.. ;é;w-u/

Date prepared: September 24, 1997
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! INTERNATIONAL _'FL’
; THE WORLD LEADER IN VOC EMISSION CONTROL & TANK DEGASSING ¢ /t

Novem.e. 4, 1996

Via FAX to 281-860-3239

Dear Mr. Hilliard, o

It was a pleasure to talk to you caclier today. I am attaching summary

information on our W.

As we discussed, I would like to pursue a lease arrangement :ader which you
would be the primary user of the thermal oxidizer and WEECO an occasional
user (say, once a week).

Please et me know of your thoughts, Thanks.

i

Sincerely yours,

1 e

K. Casey Youn, President

PHONE (713) 669-1933 69:32/\ 279 - 3729
FAX (713) 669-0939
E-MAIL YOUN@RITER COMPUTIZE, COM




HMT THERMAL SYSTEMS, INC.
THERMAL OXIDIZATION SYSTEM

FOR

TANK DEGASSING

Design Specification Summary

I, Thermal Oxidizer Model Number:
2. Type of Oxadizer:

3.  Manufactures:

4. Senal#
VOC Fume Stream:

5. Process Vent/Exhaust Flow Rate:
6. Inlet Temperature:

7. VOC Composition:

8. VOC's Destruction Capability:

Process Desian:

5.

10.

11

12,

Process Vent Flow:
Combustion - Dilution Air:
Primary Air Blower

Total Flow - System Capacity:

Design Operating Tempersture:

Retention Time;

Hydrocarbon Destruction Efficiency:

AXT 400607
Honzontal Trailer Mounted

HMT Thermal Systems, Inc.

" 23834 Tomball Pkwy

Tomball, TX 77375

A3059

1,000 SCFM
Ambient
Vanous

10.0 x 10° BTUH

1,000 SCFM
3,000 SCFM

100 SCFM
4,100 SCFM

1400°F - 2000°F

0.6 second

98.0% plus




-

()

o T

13. Bumer Capacity:
14. Bumer Manager Systems:
15.  Gas Train Size:

16. Combustion/Dilution Air
Blower Type:
Capacity:
Motor HP:

17.  Vaguum Blower:
Capacity: -
Pressure:
Motor HP:

Construction

18. Shell Construction:

19. Ingulation:
Combustion Chamber
After Burner

20, Traller;

21.  Cogtrol Panel:

22. Digital Controllers

Temperature Controller:
Combustion Air Controller:

Hydrocarbon Inlet Controller:

23. Chart Recorder

- 8.5x 10° BTUH

Honeywell

2" IRI approved

Buffzlo Blower
3000 CFM @ 8" S.P. Hy0
20HP, EXP

Paxton
1,000 CFM
S"HG
15 HP, Exp

3/16" Steel - Primed & Painted

Cast Refractories
Performed Refractory Tube.

38' - 0"L X 8-0"W Bed Foot
Dual Axde - 28,000ibs capacity
Bed Height is Approximately 42"
from ground level.

NEMA-4 control pane} with temp
controller high limit Bumer Mang,
Systems, Switches, and indicating
lights.

Honeywell UDC3000
Honeywell UDC3000
Honeywell UDXC3000

Yokogawa Model # 4156-6




QOther Major Features:

24. Flame Arrestor:

25, Liquid Seal:

26. Safety Shutoff Valve:

27. Automatic Dilution Air;

28. Monitoring Equipment
Inlet Hydrocarbon Analyzer:
Qutlet Hydrocarbon Anatyzer:

Utilities:

29. Natural Gas:
or Propane:

30. Power Supply:

Enardo-Flanged 8" connection 12“
cell

Horizontal Liquid Seal Tank with
Flanged Inlet/Outlet, Drain, Sight
Glass, Quick Fill Line, Float Switch,
and Bypass Isolator. Supplementa]
Storage Tank,

Automatic with 8" Shutoff Valve
electric Actuator Interlocked with
Flame Monitoring System

Modulating type Valve in the _
Combustion Air Line Dilution Valve
Interlocked with Temperature
Controller. If the Oxidizer
Temperature keeps rising above set
point this will modulate and allow
more fresh air and there by less waste
gas.

Beckman Model 880
Beckman Model 400A

8,500 CFH (max)
S psi-10 psi

430Volt 3 Phase 60HZ
On Board Lima 36008 Geuerator




A

P T

=

'y

0

o

7 1 5 | 5 & 4 | 3 | o T (N S

Eii

f

0
f
!%‘
a%!

1’71@144‘64 WIS T

i

il
b N =]

s . 1
=" ;’ et @ =g -®-@-<:> ¢
@)=

9# Sl T
Y J 1

5:';!’@ N " -0 -
@_@" ! @__‘@j.mm: i e o . —p -®

TONAMAL DE2EA E A 2] «..‘)

QX ) ' YBAQER_STIN_1h, JEFYL, COMMNECTION J AR PRARDS .
- ' . T ]
ERR ot [ Frgt (I :

AL OF WAl frad

o Py '“‘ -
| 82049 — A
— e s [N Ty W = A -
T o . 28T FRINESS FLEVY MAGRAN

[ aumen A mmn_ [o e froe TAMK ELGASSING penrt

g e Ay ENGEL AKTE

LI -\ha._a-u L RRL It il ? mm- —r,.-t (R - .
138 e 2 = .- A3059¢D -
MRS sl ARl .Ql-“ F‘\.;-l_-ﬂ-"ﬁmlu-; Ry J

——— R o G . —_ ! : T = ] ]




O | D

Case: Hercules

Case Number: CR-FY97-058
Person Interviewed: Melvin L. Richardson
TNRCC Office: Region 12 - Houston

Location: Kirk's Handy-Way
State Highway 36 at Black's Ferry Road
Three miles north of Brazona, Texas

Date/Time: October 13, 1997 / 8:07 am

On October 13, 1997, TNRCC Special Investigator (SI) Brian Lynch interviewed Melvin
Richardson at the above noted location. Lynch advised Richardson he was conducting a criminal
investigation related to the cleaning of cyclohexane barges from BASF at Hercules Marine
Services Corporation (Hercules) and that he wanted to ask questions concermning related
documents with which Mr. Richardson was familiar. Richardson advised he was wiling to
answer Lynch's question.

Richardson advised that his company Richardson's Tankerman loads and unloads barges under
contract as a tankerman company for BASF at the BASF dock. Richardson showed Lynch a
document labeled Wntten Job Instruction (WJI), and titled, “barges coming from Hercules
Shipyard, that are being loaded, after cleaning”. He advised that he used this document at BASF
as written procedures for his workers to follow when loading a barge at BASF that came from
Hercules. He advised that the WJI was established to avoid cross contamination of product
which his company loaded onto barges for BASF. Richardson said that he wrote this WJI, but
that Mark Hanna, then BASF Logistics Coordinator, came up with the procedures to avoid cross
contamination of product loaded onto barges. Richardson advised this system was developed

several years ago after an incident when product was cross contaminated because of residue left
in 2 barge that was thought to be clean.

Richardson advised that the WJI requires that his company not load a barge at BASF that has
been cleaned and is experiencing a change in the type cargo it carries unless they obtain and
review a Visual Inspection Report and a Shipyard Check Sheet for the barge. He advised that
these two documents both show that the barge has been cleaned and inspected. Richardson sent

Lynch a fascimiled copy of the WII and a list of barges loaded by his company from November
15, 1996 until May 7, 1997.

Lynch showed Richardson a copy of a Hercules Barge Cleaning Report and an ITS Caleb Brett
Visual Inspection Report and asked him if these where examples of the documentation his
company reviews before they will load a barge that has just been cleaned and is experiencing a

1 of3




change in cargo. He advised that these looked like the documents his company would review.

Richardson advised that he sends a copy of the Visual Inspection Report and the Shipyard Check
Sheet with a Work Sheet which he prepares to document the time his workers spend on the job of
loading the barge to BASF Logistics Coordinator Robert Peters. He advised he also sends a

Flow Sheet with the package of documents he send to Peters. He said that the Flow Sheet
documents the gallons per minute rate at which the barge is loaded to make sure there are no
pipeline leaks. Richardson advised that his company is paid based on the information he

includes on the Work Sheet. Richardson said that he does not know if Peters ever actually read
the documents he sends to his attention, but that he did send them to the attention of Robert
Peters through BASF inter-office mail. '

Richardson advised that his company has to obtain a Safe Work Permit from BASF before they
are allowed to load a barge at BASF. Richardson advised that Brown Water Marine is the

company that loads cyclohexane onio barges for BASF at the various location where BASF
purchases this product.

Richardson advised that when barges are unloaded at BASF a vent is opened on the barge to
prevent the tanks from being collapsed by vacuum. He advised that prior to unloading the barge
tanks, ITS Caleb Brett gauges the barge to verify amount and identify the product. Richardson
advised that once the tanks are unloaded, ITS Caleb Brett gauges the barge tanks again and notes
the amount of heel left on the barge and then the barge tanks are sealed shut.

Richardson advised that his company unloads the cyclohexane barges at the BASF dock for
BASF. He advised that the vast majority of barges he unloads at the BASF dock are
cyclohexane barges. Richardson said that he unloads about 15 to 18 cyclohexane barges per
month at the BASF dock. He advised that he receives BASF Barge Schedules which notify him
of orders as to what barge activity will be at BASF.

Richardson advised that he talked with Juan Rivera and Larry Ballinger at Hercules sometimes,
but that he primarily worked with Robert Peters at BASFE. Richardson advised that BASF dealt
with Hercules more than he did.

PERSONAL INFORMATION
Melvin L. Richardson

Signed: é‘ [Pl )§/V'(-Z Date prepared: October 16, 1997
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GREETINGS FROM RICHARDSON'S TANKERMAN
SERVICE, PHONE :409-798-7561 '

THIS ¥ax s For: BRIAN  LYNCH
g TARC. enx I3 76773525

mon ALK 4ROS0W o (L /57

" PLEASE CALL 409-7938-7561 IF ANY PROBLEMS ARRISE, OR IF ANY PART OF
: OF THIS IS UNCLEAR.

PAGE | OF 5/
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., BASF Corporation BASF
. Chemicals Division -
\VAL
WRITTEN JOB INSTRUCTION
LOGISTICS DPEPARTMENT
| [WJIBD- | Effective Date: 10/23/95
TITLE: Barges comihg from Hercules Shipyard, that are being loaded, after
cleaning.

E_ [Written-By: lvi ichards Date:
i IReviewed By: Date:

iApprovedBy: _ Date:

(Signature Required)

| [SEQUENCE OF STEPS (NOT TOO FINE OR TOO BROAD)

QUALITY, PRODUCTION, ECOLOGY OR ENERGY FACTORS (CLEARLY
TELL WHAT TO DO AND WHY)

SAFETY FACTORS (CLEARLY TELL WHAT TO DO AND WHY)

{ 1) Tankerman will be informed when a barge is required to have a Visual Inspection Report,
and a Shipyard Job Number Check Sheet on 1t.
Quality: Barges changing cargoes have to go to Hercules Shipyard to be cleaned, and
Logstic Coodinator will inform Tankerman when this occurs,
2) The inspector will put a Visual Tank Inspection Report in the Barge Mail Box stating
whether Barge is accepted or rejected for loading. Hercules will put a Shipyard Job Nwmnber
Check Sheet in Barge Mail Box stating whether Barge has been Inspected.

Quality: If either the Visual Tank Inspection Report or Shipyard Job Number Check
Sheet are not on the Barge, DO NOT load Barge, and contact Logistic
Coorinator.

3) Tankerman will remove both the Visual Tank Inspection Report, aad the Shipyard Job
Number Check Sheet. The Visual Tank Inspection will state whether Barge is accepted, or

rejected, and the Shipyard Number Check Sheet will state whether Barge has been
inspected. - ‘

Quality: If the Visual Tank Inspection Report states Barge is accepted, and the

Shipyard Job Number Check Sheet states Barge has been inspected, Barge can
be loaded following the WIJT for the job being done. If the Visual Tank
Inspection Report states the Barge is rejected, or the Shipyard Job Number
Check Sheet states Barge hasn't been inspected, DO NOT load barge, and
contact Logistics Coorindator.
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BASF Corporation WwJI BASF

Chemicals Division WRITTEN JOB INSTSRUCT ION
LOGISTICS DEPARTMENT
WJI BD- ' Effective Date: 10/23/95

TITLE: Bargces coming from Hercules Shipyard, that arc being loadced, after cleaning,.

4) Include the Visual Tank Ingpection Report and the Shilpyard Job Number Check
Sheet , along with the Job Sheet to the Logistic Coordinator.

Quality: Insures product will not be contaminated.
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RICHARDSON'S TANKERMAN SERVICE OCT. 14, 14997

Barge'c leaded at BASF Dock #1 from Hov. 15, 1996 thru Hay 07, 1997,

DATE BARGE # Jos 4 PRODUCT
1. 11/18/79¢ ETT-115 29 | NORHAL BUTANOL
2, 11/36/%¢6 ETT-110 _ 46 CAPRO-EXTRACT
3. 12/04/96 ETT-115 '05 NORHAL Riltanor,
4. 12718796 ETT-115 29 RORMAL BUTANOL
5. 01/13/97 ETT-112 24 HORMAL BUTANOL
6, 01/29/97 ETT-112 52 HORMAL BUTANOL
7. 02/03/97 ETT-112 oy NOKHAL BUTANUL
8. 02/06/97 ' ETT~112 12 NORMAL RUTANOL,
9. 02/10/97 ETT-112 20 RORMAL BUTANOL
10, 03/25/97 ETT-110 50 CAPRO-EXTRACT
11. 02/26/97 ETT-115 52 NORHAL BUTANUL
12, 03/09/97 ETT-112 11 ANOLON
13, 03/12/97 ETT-112 13 ANQLON
14, 03/19/e7 ETT-115 20 ' NORMAL BUTANOL
15, 04714497 ETT-110 25 ANOLON
i6¢ 04/26/97 ‘ ETT-113 45 ANULON

. ERRC 7}
HLE N g g e
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Texas Natural Resource Conservation Commission
Special Investigations
ADVICE OF RIGHTS — NONCUSTODIAL
THE STATE OF TEXAS

County of 8(‘1 20riq

I Clecdle  Duar 7L€ , have been first duly wamed by

Lé}%—; A, e, By wmpisg (cosamis DD et T ATTORA e OF&}CQ
(Name & Title of Investigator giving Gghls)
at \5 30 (A.M./@, on the / L/iﬁday of 0(,1{3 é;f’/ ,19?7, at

, Texas, of the

\ 74

following rights:

1. I HAVE THE RIGHT TO REMAIN SILENT AND NOT MAKE ANY STATEMENT
AT ALL AND THAT ANY STATEMENT I MAKE MAY BE USED AGAINST ME AT
MY TRIAL;

2. ANY STATEMENT I MAKE MAY BE USED AS EVIDENCE AGAINST ME IN
COURT,;

3. I HAVE THE RIGHT TO HAVE A LAWYER PRESENT TO ADVISE ME PRIOR TO
AND DURING ANY QUESTIONING;

4. I HAVE THE RIGHT TO TERMINATE THE INTERVIEW AT ANY TIME.

The wete read 7> me éj__m’.Lﬁm‘_‘ZC/ 4 te
‘thave—read-thelabove nghts/kndrhave had the same explained to me and do knowingly,
intelligently and voluntarily waive the rights as set out above. I do hereby freely and voluntarily,

without being induced by any compulsxon threats, promises or persuasion, want to talk to an

investigator.
7

My name i A : and I am __ years of age. I was born in

pnd at present I consider the following address my home

My Dnvers License Number 1| | .

@%«Jm WA M/
Wmm M/ S

INVESTIGATOR WITNESS

TNRCC-0372 (09-01-94)




Texas Natural Resource Conservation Commission
Special Investigations
STATEMENT

THE STATE OF TEXAS
County of Brazoria Case Number: CR-FY97-058

I, Claudio Gomez Duarte, being first duly sworn, according to
law, depose and say: ’

. A 7, that, under the provisions of
the Constitution, I camnnot be compelled to be a witness against
myself; and, knowing that anything I say may be used against me, I
wish to make the following statements of my own free will and
accord, without coercion or threats and without promise of
immunity.

I have been advised by _Latss Bofls Y, of

This statement is a voluntary act on my part, prompted by my
decision to tell the facts, and I do not expect to gain any reward
or special consideration by reason of having made this statement.

I nm[_ | years old and reside at | |

I have worked at Hercules Marine Services {(Hercules)

as the Cleaning Superintendent for about three years. I supervise
the crews that clean barges at Hercules. Since about may 1937, my
boss at Hercules has been Jimmy Jackson. Before that and in 1996, my
boss was Larry Ballinger. Larry was the boss over everyone there
at Hercules. My duties included filling out a barge cleaning
report. The information I wrote down on the barge cleaning report
included the barge number, the chemical product cleaned out of the
barge, and the date the barge was cleaned. When a barge came to
the Hercules deck I would go to the dock and check on the barge.
When the barge came in Larry Ballinger would also come out and
check on it. Larry wanted to know what product was in the barge
and how much of the product was left in the barge.I would open the
hatches on the barge. From my experience at Hercules I could tell
by the odor what product was on the barge and I could look in the
barge cargo tanks and tell approximately how much material was left
in the barge. I would tell Larry what product was on the barge and
how much was left. I remember several times I told Larry the barge

TNRCC-0370 (09-01-94) Page 1 of 2




Texas Natural Resource Conservation Commissgion
Special Investigations
STATEMENT CONCLUSION

Statement of Claudic Gomez Duarte
Case Number: CR-FY97-058

Date: (o= JfU-47

contained c¢yclohexane and Larry told wme do not write down
cyclohexane on the barge cleaning report. He told me to write down
the chemical name butanol instead of cyclohexane. Larry told me and
Juan Rivera more than once that if a cyclohexane barge comes in, do
not write down cyclohexane on the barge report, but instead, write

down butanol.
(el Fome é Claudbin ode I

hed
I havenread- the foregoing statementﬂand I hmve been given an
opportunity to wmake corrections. All of the facts contained herein
are true to the best of my knowledge.

Sworn to before me this /< )4f day (Signed) {//-/ﬂﬂ/ﬁ—gﬁé

of (X TRAEH ,

15 @ 7
Signed: ~C$77 /6’ALA£ALQ7/O
Witnessed: VA
/

TNRCC-0370 (09-01-94) Page 2 of 2
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Case: Hercules
Case Number: CR-FYG97-0538

Person Interviewed: Bobby Fuller, Branch Manager
Intertek Testing Services Caleb Brett

TNRCC Office: Region 12 - Houston

Location: Intertek Testing Services Caleb Brett
214 North Gulf Blvd.
Freeport, Texas 77541

Date/Time: October 17,1997 / 10:30 am

On October 17, 1997, TNRCC Special Investigator (SI) Brian Lynch interviewed Bobby Fuller
at the above noted location. Brazoria County District Attorney Office Investigator Larry Bullard
participated in the interview. The interview was set up to allow the investigators to review
Intertek Testing Services Caleb Brett (Caleb Brett) records of barges they inspected for BASF

that had been cleaned at Hercules Marine Services Corporation (Hercules) prior to November 15,
1996.

Fuller provided Caleb Brett records conceming barges from BASF that had been cleaned at
Hercules during the time period of June 7, 1996, until November 14, 1996, to the investigators
for their review. Lynch and Builard reviewed the Caleb Brett Visual Tank Inspection Reports
included in the records provided by Fuller and noted that 12 barges from BASF which last
contained cyclohexane as a cargo had been cleaned at Hercules during this six month time
period. Lynch and Bullard aiso noted that the associated Hercules Barge Cleaning Reporis
contained in the Caleb Brett records provided by Fuller for the above described 12 cyclohexane

barges also indicated the last cargo contained on these barges to be cyclohexane (See attached
documents).

I~

7
Signed: //5ML . 9\?%

Date prepared: October 28, 1997




Inchcape Testing Services
Caleb Brett

i

VIsUyuaAalL TANEK INSPECTION REPORT

‘eggel : ETT-112 Your Reference:
‘ort/Terminal: HERCULES SEIPYARD/FREEPORT Oour Reference: FP/96-1292
roduct/Cargo: CYCLOHEXANE Date t  6-10-96
ank
umher 1¢ 2C 3c
ank
pating MILD STEEL MILD STEEL MILD STEEL
aet
arqe CYCLOHEXANE CYCLOHEXANE CYCLOHEXANE
acond Last

carge CYCLOHEXANE CYCLOHEXANE CYCLOHEXANE
1ird Last . :

cargo - CYCLOHEXANE CYCLOHEXANE CYCLOHEXANE
itsual Cleanliness
hAccepted * ACCEPTED ) ACCEPTED ACCEPTED

_sual Cleanlinese

Rejected *

me/Date 1340 13490 1340
napected 6-10-96 6-10-96 6-10-96

thod said to have been used to clean tanks: _ALL CARGO TANKS AND PIPELINES WERE STRIPPED AND BLOWN FOR ONE~HALF HOUR PER_
NK, AND ALL TANKS WERE ALSO GAS FREED DUE TO WELDING WORK,

formatlon regarding previous cargoes, tank coating and cleaning method was obtained from vessel personnel and cannct be
formation supplied. This report, of neceseity, is based on such information.

lhe cleanliness of inspected tank(s) ie/are based on visual inaspection of tank surfaces and line system at accessible arsas
snly. This document does not cover the cleanliness of tank surfaces and llne system at Lnaccessible spots and/or possible

+elease of components of previous cargoes during loading, disecharge or transport of the carge in question, for which the
sespel ip fully responsible. Suitability of tank coating for intended carge must be guaranteed by vessel’s owner or by

suppliers of the coating.
Pothey 5l

I T S5-calleb Brett

aranteed ae accurate by Caleb Brett U.S.A., Inc. and no liabllity can be assumed for errors resulting from improper .
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Inchcape Testing Services
Caleb Brett

i
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VISUAL TANEK INSPECTION REPORT

easel : ETT-113 Your Reference:
sort /Terminal: HERCULES/FREEPORT Our Reference: FP/96-1319

woduct /Cargo: 99.9% CYCLOHEXANE Date : 6-14-96

‘ank
umber ¢ 2C 3C

‘ank ' :
‘oatlng MILD STEEL MILD STEEL MILD STEEL

ast
arqo CYCLOHEXANE CYCLOHEXANE CYCLOHEXANE

econd Last
¢argo = = e = - - e -

hird Last
carqo L e = = = e m - = -

- o A e

isual Cleanliness
hocepted - ACCEPTED ACCEPTED ACCEPTED

igual Cleanliness
Rejected *

ime/Date 1240 1240 1240
Inspected 6-14-96 6=14-96 6-14-96

sthod pald to have been used to clean tanks: _ALL CARGO TANKS WERE STRIPPED LIQUID FREE AND BLOWN DRY FOR_FIVE BOURS.

1formation regarding previous cargoes, tank <oating and cleaning method was obtained from vessel pereonnel and cannot be
iaranteed as accurate by Caleb Brett U.S.A., Inc. and no llability can be assumed for errors resulting from improper
formation supplied., This report, of necessity, is hased on such informatlion.

The cleanliness of Inspected tank(s) is/are based on visual inepectlon of tank surfaces and line aystem at accessible areas |
only. This document does not cover the ¢leanliness of tank surfaces and line system at inaccessible mpots and/or possible

release of components of previous cargeoes during leoading, diacharge or traneport of the cargoe in queation, for which the
veggel ie fully regponsible. Suitabllity of tank coating for intended cargo must be guaranteed by vessel’s owner or by

suppliers of the coating. \

I T S-Caleb Brett
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Inchcape Testing Services
Caleb Brett

i

VISUOgAL TANK INSPECTION REPORT

spel t ETT-113 Your Referencet
rt/Terminal: HERCULES,/FREEPORT our Reference: FP/96-1461
sduct /Cargo: CYCLOHMEXANE Date t 6-29-96
ak

nber 1c 2C 3c

1k :

iting MILD STEEL MILD STEEL MILD STEEL

it

gqe CYCLOKEXANE CYCLOHEXANE CYCLOHEXANE
rond Last

Cargo N/A N/A N/A

rd Last _

carqgo : N/A N/a . N/A

iual Cleanliness

iccepted * ACCEPTED ACCEPTED ACCEPTED

wal Cleanlinese

‘g2iected *

ie/Date 1200 1200 1200

apected £~28-965 6-29-96 6-29-96

hod said to have been used to clean tanks: _ALL CARGO TANKS WERE STRIPPED, AND ALL CARGO TANKS AND PIPELINES WERE BLOWHN

TRO AND ONE-HALF HOURS AND VENTED FOR FOUR HOURS.

ormation regarding previous cargoes, tank coating and ¢leaning methed was obtalned from veesel personnel and cannot be
ranteed as accurate by Caleb Brett U.S.A., Inc, and no liability can be assumed for errors resulting from improper
ormation supplied. This report, of necessity, 1s based on such information.

ne cleanliness of inspected tank(s) ie/are based on visual inspectlon of tank surfacee and line system at accessible areas
nly. This document does not cover the cleanlinese of tank surfaces and line system at inacceseible spots and/or possible
elease of components of previous cargoes during loading, diecharge or traneport of the carge in question, for which the
2sg8el ls fully responsible. Suitabllity of tank coating for intended cargo must be guaranteed by vessel’s owner *by

ippliers of the coating.
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L Barge Cleaning Report A
JOBNO ‘ " ETA
BARGENO /2 77 -/ 3 DATE/TIME ARRIVAL &= 0-242 £otls Aca
CUSTOMER  __ /24 <& DATEMIME START & 25~ sc = 2 gsdan

PRODUCT ¢ E.’:;Z L0 HELANG DATETIMECOMPLETE &-25-f¢ = /2 00 7w

AMOUNT STRIPPED Fo o

CLEANING INST. BY _f2ods, A Pesr.. COMPLETION SCH. BY OVERTIME AUTH. BY -
BARGE INSP. BY /)y sa, fr@_ DATETIME RELEASED TO DATE/TIME .
DEEPWELL OPENED: YES 4//4NO___ CLOSED BY NEW GASKET: YES___ NO___
BELOW DECK CARGO PIPELINE:
BLIND OPENED: YES 5 NO CLOSED BY C¢a NEW GAS";:‘ET: YES  WNO_
s NO__ L5ag )

DECK GHECK VALVE OPENED: YES A4 NO____ CLOSED BY NEW GASKET: YES____ NO__ _
DECK HEADER BLINDS OPENED: YES «~  NO___ INSECTED BY CALEB BRETT

' DECK HEADER DRAIN PLUG OPENED: YES « NO___ CLOSEDBY Q.0
VAPOR RECOVERY HEADER OPENED: YES .~ NO___ CLOSED BY(C 4505 NEW GASKET: YES___ NO_——
RUST SCALE: YES___‘NO.~~ WASHED QUT BUCKETED OUT
NUMBER OF CARGO TANKS___ 73 CONDITION OF CARGO VALVES
SLOP TANK STRIPPED: YESA¢2. NO___ DRIP PANS STRIPPED: YES___ NO__
WEATHER: TEMPY2 RAIN_ _ FOG___ HUMIDITY___ OVERCAST___ CLOUDY__ CLEAR—

PIPELINE WASHED: YES_ __ NO___ PIPELINE BLOWN: YES,~~NO___ INSPECTED BY CALEB BRETT

BOW RAKE CHECKED: YES 4~ NO___ STERN RAKE CHECKED: YES “NO__

VOIDS: YES L~ NO SAFETY EQUIPMENT USED:

SUMPS INSPECTED: —

NOTICE

Ali barges cleaned for BASF will be inspected by Caleb Breit. The inspector will have paperwork for the Hercules foreman in charge
1o sign. The foreman will put two copics in the document mail box., One copy will stay in the mailbox, and the captain of the tupboat
that is picking up the basge wall not be called until-inspection is completed and documentation is v the mailbox. If any problems,
BASF logistics representative must be contacted.

Date [nspected _%/ Patiatd Time in ﬂ 5 Time out: {2/
Inspected By: /] « Faon [)O'-df —
Caleb Brett !

NO BASF BARGE THAT HAS ‘BIEEN CLEANED WILL BI: RELEASED UNTIL CALEB BRETT HAS SIGNED THE RELEASE
PAPERS. CALEBJBRETT WILL BE GIVEN A COPY OF THIS FORM.




Inchcape Testing Services
Caleb Bretl
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VISUAL TANERK INSPECTION REPORT

ssel ETT-112 Your Reference:

rt/Teranal‘ HERCULES/FREEPORT, TX our Reference: FP/86-1666
oduct/Cargo 99.9% CYCLOHEXANE Date : 7-27-96

nk

mber ic 2C 3c

nk

ating MILD STEEL MILD STEEL MILD STEEL
at

rgo CYCLOHEXANE CYCLOHEXANE CYCLOHEXANE
sond Last

cargo CYCLOHEXANE : CYCLOHEXANE CYCLOHEXANE
{rd Last

_Cargo : CYCLOHEXANE CYCLOHEXANE - . *_CYCLOHEXANE
sual Cleanlinees

zccepted * ACCEPTED BCCEPTED ACCEPTED

sual Cleanlinees
lejected *

ne/Date 0230 _ 0230 0230
1gpected 71-27-986 7-27-96 7-27=-96

:hod said to have been used to clean tanks: _ALL CARGO TANKS AND PIPELINES WERE STRIPPED AND BLOWN DRY FOR_TWO HOURS AND

TY-FIVE MINUTES.

‘ormation regarding previous cargoes, tank coating and cleaning method was obtained from veesel peresonnel and cannot be
wranteed as accurate by Caleb Brett U.S.A., Inc. and no liability can be assumed for errors resulting from improper
‘ormaticn supplied. This report, of necessity, is based on asuch information.

‘he cleanliness of Inspected tank{s) ls/are based on visual inspection of tank surfaces and line system at acceesible areas
nly. This document does not cover the cleanlliness of tank surfacee and line system at inaccessible spots and/or posaible

‘elease of componente of previous cargoes during loading, discharge or transport of the cargo in question, for which the
esgel 1s fully responeible. Suitability of tank coating for intended cargo must be guaranteed by vessel’s owner or by

uppliers of the coating.
é‘#}//% ik
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Barpe Cleaning Report

oty

¢

JOBNO 5/ B ETA

BARGENO _A77 = //2 DATE/MIME ARRIVAL 724~ Sz oar Fra
CUSTOMER _{BA4¢F DATE/TIME START D 26- 86 5 Rize P
PRODUCT (M CCLOMHE A anE | DATE/TIME COMPLETE  2—26-PC /.23 2144

AMOUNT STRIPPED _+/9 &

CLEANING INST. BY /2 D¢ /¢S COMPLETION SCH. BY @ - De7¢,.y OVERTIME AUTH.BY A= Pe¢s

1874
BARGE INSP.BY Ny, #¢  DATEMIME /2 pefr= RELEASED TO Boww wafes  DATEMIME /2 7; A

DEEPWELL OPENED: Y'ESAé NO CLOSED BY NEW GASKET: YES NO

BELOW DECK CARGO PIPELINE:

BLIND OPENED: YES «~ NO CLOSED BY (Pacu g NEW GASKET: YES NO_
DECK CHECK VALVE OPENED: YES _A@ NO CLOSED BY NEW GASKET: YES NO
DECK HEADER BLINDS OPENED: YES £~ NO INSECTED BY CALEB BRETT

DECK HEADER DRAIN PLUG OPENED: YES_—" NO -CLOSED BY M—

VAPOR RECOVERY HEADER OPENED: YES ____I{ NO__ CLOSEDBY C As«y¢ NEW GASKET: YES___ NO +—
RUST SCALE: YES _-/ NO__ WASHEDOUT BUCKETED OUT

NUMBER OF CARGOTANKS % CONDITION OF CARGO VALVES G+ :

SLOP TANK STRIFPED: YES _MQNO____ DRIP PANS STRIPPED: YES NO-___
WEATHER: TEMP____ RAIN FOG, HUMIDITY _;AVERCAST____ CLOUDY " CLEAR ___

PIPELINE WASHED: YES__, NO +~ PIPELINE BLOWN: YES »~~ NO____INSPECTED BY CALEB BRETT,
BOW RAKE CHECKED: YES £~ NO STERN RAKE CHECKED: YES —FO___

VOIDS: YESZ NO SAFETY EQUIPMENT USED:

SUMPS INSPECTED: .~~~

NOTICE

All barges cleaned for BAST will be inspected by Caleb Brett. The inspector will have paperwork for the Hercules foreman in ¢hirgie
o sign. The foreman wil) put two copies in the document mail box. One copy will stay in the mailbox. and the captuin of the Lugboal

i hat 1s picking up the barge will not be called until inspection ts completed and documentation is in the mailbox. [ any problems.
JASF logistics represcntative nust be contacted.

date Inspected 12771 96 Time in: QO 15 Time out; 00 J) _
. nspected By: A Jlon D@uﬁ)’ Ly
Calcb Brett v

10 BASF BARGE THAT HAS BLEEN CLEANED WILL BE RELEASED UNTIL CALEB BRETT HAS SIGNED THE RELEASE
'APERS, CALEB BRETT WILL BE GIVEN A COPY OF THIS FORM




Inchcape Testing Services
Caleb Brett

i

vVIsSUuAL TANERK INSPECTION REPORT

Vessel : ETT-115 Your Reference:!
Port/Terminal: HERCULES/FREEPORT, TX our Reference: FP/96-1560
Product /Cargo: 99.,9% CYCLHEXANE Date : 7-11-96
Fank :
Jumber ic 2¢ 3ic
fank
*oating MILD STEEL MILD STEEL HILD STEEL
Lagt . .
large CYCLOHEXANE CYCLOHEXANE CYCLOHEXANE
jecond Last )

Cargo - = - - = - - - -
‘hird Last

Cargo . - - - - . - -~ - = = -
'isual Cleanliness

Accepted * ACCEPTED ACCEPTED ACCEPTED

‘ipual Cleanliness

_Rejected *

ime/Date 1150 1150 1150
Inapected 7-11-96 7-11-86 7-11-96

athod said to have been used to clean tanke: Cargo tanks & pipelines were stripped for thirty minutes and blown for four
Jura. .

1formation regarding previous cargoes, tank coating and cleaning method was obtained from vessel personnel and cannot be
ijaranteed as accurate by Caleb Brett U.S.A., Inc. and no liability can be assumed for errors resulting from improper
1formation eupplied. This report, of necessity, is based on such information.

The cleanliness of inepected tank{a) lsfare based on visual inepection of tank surfaces and line syotem at accessible areas

only. This document does not cover the cleanliness of tank surfaces and line system at inaccessible spots and/or possible /7 .
release of componente of previous cargoes during loading, discharge or transport of the cargo in question, for which the "~

vessel ls fully responsible. Sultabllity of tank coating for intended cargo must be guaranteed by vessel’s owner or by
suppliers of the coating.

I T s-Caléeb Brett




Barpe Clecaning Report

JOB NO SHbof ETA -
BARGE NO X T J0ST DATE/MIME ARRIVAL 2 -y =Sg 2 D¢ 7oA
CUSTOMER [3As /= DATE/TIME START Dst e CE = xR
PRODUCT AL o DATE/TIME COMPLETE 2= =24 227 30 Py

AMOUNT STRIPPED _ R &

CLEANING INST. BY Loy boy ¢ petAZOMPLETION SCH. BY Rokho s porr OVERTIME AUTH. BY _
BARGE INSP. BY v A,/ DATE/TIME RELEASED TO DATE/TIME
DEEPWELL OPENED: YES A/4& NO CLOSED BY NEW GASKET: YES NG

RELOW DECK CARGO PIPELINE:

BLIND OPENED: .. - YES v NO CLOSEDBY @ ds.a ¢ NEW GASKET: YES NO o—
DECK CHECK VALVE OPENED: YESM4 NO CLOSED BY NEW GASKET: YES NO
DECK HEADER BLINDS OPENED: YES 2~ w0 INSECTED BY CALER ORETT

-~

DECK HEADER DRA{ Y PLUG OPENED: YES .—"NO CLOSED BY 2 ¢+

VAPOR RECOVERY HEADER OPENED: YES_& NO___ CLOSEDBYZ&/Cr@  NEW GASKET: VS NO .
RUSTSCALE: YES .~ NO___ WASHED OUT BUCKETED OUT

NUMBER OF CARGO TANKS__ 3 CONDITION OF CARGO VALVES

SLOP TANK STRIPPED: YES AZ4ANO___ DRIP PANS STRIPPED: YES 2NO____
WEATHER; TEMPGD RAIN__ FOG___ HUMIDITY___ OVERCAST___ CLOUDY_ _ CLEAR oo
PIPELINE WASHED: YES____NO_+~ PIPELINE BLOWN; YES 2~ NO___ INSPECTED BY CALEB BRETT

BOW RAKE CHECKED: YES_~~NO___ STERN RAKE CHECKED: YES >—No___
VOIDS: YES _14*30_ SAFETY EQUIPMENT USED:

SUMPS INSPECTED: v

:1'-
NOTICE &

All basges cleaned for BASF will be nspecied by Caleb Brett. The inspector will have paperwork for the Hereules foreman i chirge
10 sign. The foreman will put two copes in the document mad box. One copy will stay in the mailbox. and the cuplain of the tugboat
that 1 pickang up the barpe will not be calied unti inspection is completed and documentation is in the madbox. 1f any problems,
BASF lomstics representahve must be contacted. -

Dale Inspecied TN g Timein: _| ZSO Time out: _]_2'__15_
-Inspected By: 5 3 P

Caleb Drett

NO BASF BARGE TUAT HAS BEEN CLEANED W'ILL BE RELEASED UNTIL CALEB BRETT HAS SIGNED THE RELLEASL
PAPERS CALFR RREETT WH T RTOINION « ODW s am s anes e s




Inchcape Testing Services
Caleb Bretl

il

VISUAL TANEK ITNSPECTION REPORTT

eggel t ETT-114 Your Reference:
ort/Terminal: Herculee Shipyard, Freeport, Tx Cur Reference: FP/$6-1853
roduct/Cargo: Normal Butanol Date t  hugust 23, 1996
ank '
umber #1 center #2 Center #3 center
ank
2ating Mild Steel Mild Steel Hlild Steel
ast
arqo Cyclohexane Cyclohexane Cyclohexane
scond Last
Carqge - - - - == - = -
1ird Last
cargo : - = - - = =
isual Cleanliness .
Accepted * Accepted Aceepted Accepted
.8ual Cleanliness
Rejected *
me/Date 1020 1020 1020
Ingpected 8/23/96 8/23/96 8/23/96

thod salid to have been used to clean tanke: Tanke $#1C, #2C and #3C: Hot fresh water (160 to 180 °F} for 30 minutes each,

rip and blown dry. Pipelines: Hot fresh water (180 to 200 °F.) for 1 1/2 hours, blow dry.

formation regarding previous cargoes, tank coating and cleaning method was obtalned from vessel personnel and cannot be
aranteed as accurate by Caleb Brett U.S.A., Inc. and no liability can be assumed for errors resultlng from improper
formaticon supplied. Thie report, ¢f necesaity, is based on such information.

The cleanliness of Iinspected tank(s) ils/are based on visual inspection of tank surfaces and line system at accessible areas
oniy. This document does not cover the cleanliness of tank surfaces and line system at inaccesaible spots and/or poesible
release of components of previous cargoes during loading, discharge or transport of the cargo in question, for which the
ressel is fully responsible. sSuitabllity of tank coating for intended cargo must be guaranteed by vessel’s owner or by
juppliers of the coating.

v
- N

s

( s .
L it

I T s-Caleb Brett
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JOB NO F-si¢3 ETA

BARGE NO [T fas DATE/TIME ARRIVAL ~ ¥-22-p22 S 5o pax
CUSTOMER R4 £ DATE/TIME START Q2354 fO:0-Hay
PRODUCT  (Pkrey ) i Epaie? DATE/TIME COMPLETE =2 p- #.£ =

AMOUNT STRIPPED [ Z o ©

CLEANING INST. BY pbo T COMPLETION SCH. BY OVERTIME AUTH. BY .
BARGEINSP.BY _/).ryy ¢ DATETIME RELEASED TO DATE/TIME
DEEPWELL OPENED: YES_A¢tNO _CLOSED BY NEW GASKET: YES NO__

BELOW DECK CARGO PIPELINE:

BLIND OPENED: - YES~ NO CLOSED BY ¢ 4ca, NEW GASKET: YIS NO__——
DECK CHECK VALVE OPENED: YES_ag/6 NO CLOSED BY NEW GASKET: YES__ NO
DECK HEADER BLINDS OPENED: YES_L—~ NO INSECTED BY CALEB BRETT

DECK HEADER DR IN PLUG OPENED: YES +~ NO CLOSED BY_Cor2

VAPOR RECOVERY HEADER OPENED: YES _«_4«0%___ CLOSED BY Caguy NEW GASKET: YES___ NO_—o
RUST SCALE: i YES <~ NO_ WASHED QUT BUCKETED QUT

NUMBER OF CARGOTANKS___ CONDITION OF CARGO VALVES

SLOP TANK STRIPPED: , YESAANO___ DRIP PANS STRIPPED: YES _ NO____
WEATHER: TEMP_245” RAMN &7 FOG___ HUMIDITY.—~" OVERCAST___ CLOUDY_ _ CLEAR_ _

PIPELINE WASHED: YES..~~NO PIPELINE BLOWN: YES_2~" NO INSPECTED BY CALEB BRETT, &5’3
BOW RAKE CHECKED: YES <~ NO STERN RAKE CHECKED: YES i/N‘O__

VOIDS: YES /NO SATETY CQUIPMENT USED:

SUMPS INSPECTED: .

NOTICE

Al barges cleaned for BAST wall be inspected by Caleb Brett. The inspector will have paperwork for the Hercules Joreman i chirge
to sym. The foreman will put two copies in the Jocument mail box. Onc copy will stay in e mailbox, and the eaptain ol the tupbuat
that s peckang up the barge will not be called untd inspection s compleled and documentation is in the madbox. 1f any problems,
BASI logistics representitive must be conlacled. -

Dule tnspected ' 154 p{ﬁ) Time in: /P00 * Tuwe out, _LOZC_
fnspected By: \MM&’L
Caled Bt

NO BAST BARGE THAT HAS DEEN CLEANED WILL BE RELFEASED UNTIL CALEB BRETT HAS SIGNED THE RELEASTE
PAPERS. CALELG- A FTTWHL BEGIVEN A ©QORV AR TIHIC Do s




Inchcape Testing Services
Caleb Brell
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VISUAL TANEK INSPECTION REPORT

egpel : "ETT=-113" Your Reference:
art/Terminal: HERCULES/FREEPORT, TX - Our Reference: FP/96-1947
voduct/Cargo: NORMAL BUTANOL Date + 9-07-96
ink
imber 1¢ 2¢ ac
ink
rating MILD SiEEL MILD STEEL HILD STEEL
18t
1rgo CYCLOHEXANE CYCLOHBEXANE CYCLOHEXANE
icond Last

carqo CYCLOHEXANE CYCLOHEXANE CYCLOHEXANE
tlrd Last '

Cargo CYCLOHEXANE CYCLOHEXANE CYCLOHEXANE
.sual Cleanliness :
hocepted # ACCEPTED ACCEPTED ACCEPTED
sual Cleanlinese
Rejected *
me/Date 1250 1250 1250
nspected 89-7-96 9-7-98 9-7-96

thod said to have been used to c¢lean tanks:CARGO TANKS AND PIPELINES WERE STRIPPED AND BLOWN DRY.

formation regarding previous cargces, tank coating and cleaning method was obtalned from vessel personnel and cannot he
aranteed as accurate by Caleb Brett U.S.A., Inc. and no liabllity can be assumed for errorse resulting from improper
formation suppliled. Thie report, of necessity, is based on such information.

the cleanlinese of inepected tank{s) is/are based on visual inspection of tank surfaces and line ByBtem at accesseible areas
>nly. This document does not cover the cleanlinees of tank surfaces and line system at inaccessible spots and/or pessible
;elease of components of previous cargoes during loading, discharge or transport of the cargo in gquestion, for which the
resael is fully responsible. Sultability of tank coating for intended cargo must be guaranteed by vessel’'s owner or by

wppiiers of the coatling.

I/'P7 s-iCal‘p/B/Brett




G Barpe Cleaning Report

JOBNO R, ETA 28

BARGENO  _ /= A= /73 DATE/TIMEARRIVAL ~ F=2-pz.. Z: 2« Ay
CUSTOMER _/S.ac L DATE/TIME START T2 ¢ 2: Ze Aen
PRODUCT (T ra peysimd DATE/TIME COMPLETE 3= 2 $4- [/ 3c P

AMOUNTSTRIPPED  _ 2 &

CLEANING INST. BY ﬁc? b /¢ Paere COMPLETION SCH. BY OVERTIME AUTH. BY Lrsp.7e_PeFer s

BARGE INSP. BY [ syt e DATE/TIME /.1« s« RELEASED TOfH -y Catrvay  DATEMIME [ 3cs Loty
DEEPWELL OPENED: YES A/ ANQ CLOSED BY NEW GASKET: YES NO

BELOW DECK CARGO PIPELINE:

BLIND OPENED: 7 YES.~  NO___ CLOSEDBY Casug  NEWGASKET: YES___ NO_ —
DECK CHECK VALVE OPENED: YES«— NO___ CLOSEDBY(Cass¢  NEWGASKET YES_ ° NO_.—
DECK HEADER BLINDS OPENED: YES.+~~ NO___ INSECTED BY CALEB BRETT

DECK HEADER DRAIN PLUG OPENED: YES .~ NO___ CLOSEDBY_fjver «

VAPOR RECOVERY HEADER OPENED: YES o~ NO___ CLOSEDBY @récee  NEW GASKET: YES___ NO__—
RUST SCALE: YES,”” NO__ WASHED QUT BUCKETED QUT

NUMBER OF CARGO TANKS__, 3 CONDITION OF CARGO VALVES

SLOP TANK STRIPPED: YESA#4 NO___ DRIP PANS STRIPPED: YES_ - NO___
WEATHER: TEMP 94 RAIN__ FOG___ HUMIDITY____ OVERCAST___ CLOUDY___ CLEAR .—

PIPELINE WASHED: YES NO »~ PIPELINE BLOWN: YES A/NO INSPECTED BY CALEB BRETT

BOW RAKE CHECKED: YES.~~ NO___ STERN RAKE CHECKED: YES=—NO

VvOIDS: YES 1~ NO SAFETY EQUIPMENT USED:

SUMPS INSPECTED:

v

‘;)J
NOTICE

All barges cleaned for BASF will be inspected by Caleb Brett. The inspector will have paperwark for the Hercules foreman in chiarge
o sign. The foreman will put two copics in the document mail box. One copy will stay in the mailbox. and te eaplan of e tupbout
hat is picking up the barge will not be called unt nspection is completed and documentation 1s in the matbox. 11 any problems.
JASF logisiics represcntative must be contacted.

Jate Inspected iflf__c_'_é; Time i §0,55 Time out. _[3 ¢
nspected By /} L — kD”w@?j
Caleb Brett N

40 BASF BARGE THAT HAS BEEN CLEANED WILL BE RELEASED UNTIL CALEB BRETT HAS SIGNED THE RELEARE
*APERS. CALEB BRETT WiLL BE GIVEN A CovY OF THiS FORM.
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Inchcape Testing Services
Caleb Brelt

5 .
[

VISUAL PTANEK INSPECTION REPORT

Jegoel : ETT - 110 Your Reference:
sort/Terminal: Hercules Shipyard/Freeport Our Reference: FP/96-2099
roduct/Cargo: Cyclechexane Date :
‘ank
lumber ic 2C ac
‘ank MILD MILD MILD
oating STEEL STEEL STEEL
a8t
Arge CYCLOHEXANE CYCLOHEXANE CYCLO&EXANE
econd Laet .

Cargo CYCLOHEXANE CYCLOHEXANE CYCLOHEXANE
hird Last

cargo CYCLOHEXANE CYCLOHEXANE CYCLOHEXANE
{isual Cleanlineess

Accepted * ACCEPTED ACCEPTED ACCEPTED
isual Cleanliness
Redected *
ime/Date 1920 1925 1930
Inepected 9-25.96 Q9=25.96 9-25-86

sthod said te have been used to clean tanks: _All cargo tanks were atripped and blown (pipeline blown for one & one half

wra), swephk, vaccumed rust,

and vented for four hours.

formation regarding previous cargoes, tank coating and cleaning method was obtained from vessel personnel and cannot be
aranteed as accurate by Caleb Brett U.S.A., Inc. and no llabllity can be assumed for errors resulting from improper

formatlon supplled.

This report, of necessity, l1ls based on such Llnformatlion,

The cleanlinese of inspected tank({s) is/are based on visual inspection of tank surfaces and line system at accessible areas
only. This document does not cover the cleanliness of tank surfaces and line system at inaccessible spots and/or possible
releage of components of previous cargoes during loading, discharge or transport of the cargoe in question, for which the

vegsel isg fully responsible.
suppliers of the ceoating.

Suitability of tank coating for intended cargo must be guaranteed by vessel’s owner or by

~_BAED

I T S-Caleb Brett’




Barge Cleaning Report :

JOBNO S 20 ¢ ETA

BARGE NO Etr—yso DATE/TIME ARRIVAL. @ - 249 f-e D 20 ]
CUSTOMER _ /S AL £ DATE/TIME START S DS Gl o0an
pRODUCT (7 L D A OHAAE DATE/TIME COMPLETE &~ 2u-£6 =

AMOUNT STRIPPED S oo

CLEANING INST, BY_/Zo Lo 7 _Pe ZrsCOMPLETION SCH. BY ' OVERTIME AUTH. BY
BARGEINSP.BY D uqa- -t~ DATEAIME 2. 2 RELEASED TO DATEMIME
DEEPWELL OPENED: YES_A/4NO CLOSED BY NEW GASKET: YES NO

BELOW DECK CARGO PIPELINE:

BLIND OPENED: YES &~ NO CLOSED BY v dvie NEW GASKET: YES NO «—
DECK CHECK VALVE OPENED: YES AZ4NO CLOSED BY NEW GASKET: YES NO
DECK HEADER BLINDS OPENED: YES_¢~~NO INSECTED BY CALEB BRETT

DECK HEADER DRAIN PLUG OPENED: YES «~~ NO CLOSED BY_/Zrv 0,48

VAPOR RECOVERY HEADER OPENED: YES £~ NO___ CLOSEDBY /2 y¢r4  NEW GASKET: YES___ NO_o—
RUST SCALE: . YES .~ NO___ WASHED OUT | BUCKETED OUT

NUMBER OF CARGO TANKS___ 3 CONDITION OF CARGO VALVES (5 a0

SLOP TANK STRIPPED: YES_AZNO___ "DRIP PANS STRIPPED: YES —NO___
WEATHER: TEMPGs RAIN___ FOG___ HUMIDITY_ OVERCAST CLOUD‘Y___ CLEAR ———

PIPELINE WASHED: YES NO~"PIPELINE BLOWN: YES +~ NO INSPECTED BY CALEB BRETT
BOW RAKE CHECKED: YES_£~NO STERN RAKE CHECKED: YES ——HO

VOIDS: YES_+~ NO . SAFETY EQUIPMENT USED:

SUMPS INSPECTED:

NOTICE

All barges cleancd for BASF will be inspected by Caleb Brctt. The inspector will have paperwork for the Hercules foreman in charge
to sign. The foreman will put two copics in the document mail box. Qne caopy will stay in the matlbox. and the captain of the tugbeat
that 15 pickang up the barge will not be called untl inspection 1s compieted and documentation 1s in the madbox. [ any problems,
BASF logistics representative must be contacted.

Dale inspected < 12571 Q8L Jime in: Bgz ) Time out: 193220
Inspected By: ", !:i’ PrA BQﬂﬂ: 9 --
Caleb Brett

NGO BASEF BARGE THAT HAS BEEN CLEANED WILL BE RELEASLED UNTIL CALEB BRETT AS S1° \! CD THE RELEASE
PAPERS. CALEBR BRETT WILL BE GIVEN A CODY QR THIC DO M
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Caleb Brett

VISUAT

Inchcape Testing Services

TANRK INSPECTTITON REPQRT

Veasel : ETT-115 Your Reference:
Port/Terminal: HERCULES/FREEPORT, TX Our Reference: FP/96-2177
Product/Cargo: CYCLOHEXANE Date + 10-B-96
rank
Jumber i¢ 2C 3cC
fank
oating MILD STEEL 4MILD STEEL HMILD STEEL
~ast '
larqgo CYCLOHEXANE CYCLOHEXANE CYCLOHEXANE
iecond Last

_Cargo CYCLOHEXANE CYCLOHEXANE CYGCLOHEXANE
‘hird Last

Cargo CYCLOHEXANE CYCLOHEXANE CYCLOHEXANE
rigual Cleanliness _ =

hoccepted * ACCEPTED ACCEPTED ACCEPTED
‘fgual Cleanlinees 1840 1840 1840

Rejected * 10-8-86 10-8-9¢6 10-8-96
ime/Date
Inspected

ethod sald to have been used to clean tanke: CARGO _TANKS & PIPELINES WERE STRIPPED, VENTED, BLOWN, VACCUMED OF LOOSE RUST.

LL TANKS WERE WASHED WITH COLD WATER, STRIPPED, AND BLOWN DRY FOR THIRTY MINUTES PER TANK.

nformatlon regarding previous cargoes, tank coating and cleanlng methed was obtained from vessel personnel and cannot be
iaranteed as accurate by Caleb Brett U.S8.A., Inc. and no liabliity can be assumed for errors resulting from improper
iformation supplied. Thie report, of necespity, ls based on such information.

The cleanlinese of inspected tank(s) is/are based on vieual inspection of tank surfaces and line syestem at accessible areas
only. This document does not cover the cleanliness of tank surfaces and line system at inacceseible spots and/or possible
release of components of previous cargoes during loading, discharge or transport of the cargo in question, for which the
vegeel is fully responsible. Suitabllity of tank coating for Intended cargo must be guaranteed by vessel’s owner or by

suppliers of the coating.

T T sLcaleb Eyéft




] Barge Cleaning Report ’
JOB NO S 2un ETA
BARGE NO Lt S j e DATE/TIME ARRIVAL /0 G £s oo D0 5% Aoy
CUSTOMER /3 Ae [= DATE/TIME START O PP  Zloo Al
PRODUCT  (C 27 CLO it eo AnE DATE/TIME COMPLETE /o= &~ 5 =

AMOUNT STRIPPED 2/ 2

CLEANING INST.BY _[Popbs, Lores,,OMPLETION SCH. BY OVERTIME AUTH. BY _
BARGE INSP.BY /Dy ko g DATE’T]ME‘_-’# " 3o P RELEASED TO DATEMME _

DEEPWELL OPENEL: YES_AZ.NO CLOSED BY NEW GASKET: YES NO

BELOW DECK CARGO PIPELINE:

BLIND OPENED: ~ YES I/NO CLOSED BY_Erer 4+ NEW GASKET: YES NO -
DECK CHECK VALVE OPENED: YES_A/ANO CLOSED BY NEW GASKET: YES NO
DECK HEADER BLINDS OPENED: YES /NO INSECTED BY CALEH BRETT

DECK HEADER DRAIN PLUG OPENED: YES_¢” NO CLOSED BY _/Cse 05

VAPOR RECOVERY HEADER OPENED: YES .~ NO___ CLOSEDBY v 2 NEW GASKET: YES____ NO__
RUST SCALE: YES.~ NO___ WASHED QUT BUCKETED OUT

NUMBER OF CARGO TANKS __3 CONDITION OF CARGO VALVES _G0 0

SLOP TANK STRIPPED: YES sz« NO____ DRIP PANS STRIPPED: YES.—~ NO___
WEATHER: TEMP_§» RAIN___ FOG___ HUMIDITY___ OVERCAST___ CLOUDY____ CLEAR ——
PIPELINE WASHED: YES ﬁoﬁ___ PIPELINE BLOWN: YES .~ NO___ INSPECTED BY CALEB BRETT_ _.

BOW RAKE CHECKED: YES -~ NO___ STERN RAKE CHECKED: YES_»—TO___
VOIDS: YES_t© NO___ SAFETY EQUIPMENT USED:

SUMPS INSPECTED: .~

NOTICE

All barges cleaned for BASF will be nspected by Caleb Brett. The inspector will have paperwork for the Hercules foreman in charge
to sipn. The foresnan wilt pul two copics in the document mail box. One copy will stay in the mailbox. and the captain of the tupboat
that s picking up the barge will not be called untl inspection is completed and documentation is in the madbox. T any problems,
BASF logistics representative must be contacted.

Date Inspected {0 7 § /S Timein: { RA3 Time out: (BF
inspected By: j/l : hc.ﬁ Qwﬂj‘“")
Caleb Brett v{_/

NO BASF BARGE THAT HAS BEEN CLEANED WILL BE RELEASED UNTIL CALEB BRETT HAS SIGNED THE RELEASL
PAPERS. CALEB BRETT WILL BE GIVIEN A COPY OF THIS FORM.




Inchcape Tesling Services
Caleb Brett

i

VIiISsSUAL TANEK IRSPECTION REPORT

Vegsel : ETT-114 Your Reference:

port/Terminal: HERCULES/FREEPORT Our Reference: F¥pP/96-2195

*roduct/Cargo: 998.9% CYCLOHEXANE Date : 10-10-96

rtank

jumber 1cC 20 3¢

rank

oat ing MILD STEEL MILD STEEL MILD STEEL

.ast

‘argo 59,9% CYCLOHEXANE 99.9% CYCLOHEXANE 99.9% CYCLOHEXDNE

iecond Last T
Carqo 99.9% CYCLOHEXANE 99,9% CYCLOHEXANE 99.9% CYCLOHEXANE

'hird Last i
Cargo 99.9% CYCLOHEXANE 99,9% CYCLOHEXANE

‘feual Cleanliness

99.9% CYCLOHEXANE

Agcepted * ACCEPTED _ACCEPTED ACCEPTED
Lsual Cleanliness -
Rejected *
ime/Date 1540 1540 " 1540
Inspected 10-10-56 10-10-96 10-10-56

ethod said to have been uged to clean tanke: ALL CARGO TANKS AND PIPELINES WERE STRIPPED & BLOWN. ALL CARGO TANKS WERE BLOWN

RY WITH AIR FOR THIRTY MINUTES PER_TANK AND VENTED FOR FOUR HCURS.

nformation regarding previousa cargoes, tank coating and ¢leaning method was obtained from veseel pereonnel and cannot be
iaranteed as accurate by Caleb Brett U.S.A., Inc., and no liability can be aspumed for errore resulting from improper
iformatlion supplied. This report, of necessity, is baeed on such information.

The cleanliness of inaspected tank(s) is/are based on visual inepection of tank surfaces and line system at accessible areas
only. This document doee not cover the cleanliness of tank surfaces and line system at inaccessible spots and/or possible

release of compenents of previous cargoes durlng loading, discharge or transport of the cargo Ln question, for which the i

vegsel is fully responaible.

Suitability of tank coating for intended cargo must be guaranteed by vessel’s owner or by
suppliera of the coating.

I T s$-Caleb Brett




Barge Cleanine, Report

JOR NQ S 2t 57 ETA -
BARGE NO LT isa DATEMIMEARRIVAL o gpe &S00 Assy
CUSTOMER  _/R 41 ¢ o= DATEMMESTART /o sé o @0 o 7 cenfgn
PRODUCT CH Lo g 0we DATE/TIME COMPLETE 00— so- 84 =

AMOUNT STRIPPED _ =c o

CLEANING INST. BY [Pt # Pe A2, COMPLETION SCH. BY OVERTIME AUTH. BY .
BARGE INSP.BY (s 4, A¢  DATEMME _7: 3. 2.vy RELEASED TO DATEMME .
DEEPWELL OPENED: YES A aNO CLOSED BY NEW GASKET: YES NO

BELOW DECK CARGO PIPELINE:

BLIND OPENED: YES_~  NO___ CLOSEDBY frie s  NEW GASKET: wr.‘s_ NO —~ .
DECK CHECK vnu'._formi:oz YES A/ NO___ CLOSED BY NEW GASKET: YES_  NO___
DECK HEADER BLINDS OPENED: YES &~ NO____ INSECTED BY CALEB BRETT

DECK HEADER DRAIN PLUG OPENED: YES .~~~ NO____ CLOSED BY i /4

VAPOR RECOVERY HEADER OPENED: YES o NO__ CLOSED BY &uwingdi, ~ NEW GASKET YES___ NO__—
RUST SCALE: Y55, NO___ WASHED OUT BUCKETED QUT

NUMBER OF CARGO TANKS__ "% CONDITION OF CARGO VALVES (5o

SLOP TANK STRIPPED: . YES A/A« NO_. __ DRIP PANS STRIPPED: YES_¢—RO___
WEATHER: TEMP $p RAIN___ FOG___ HUMIDITY ___ OVERCAST __ CLOUDY __ CLEAR .

PIPELINE WASHED: YES NO e MPELINE BLOWN: YES J/NO INSPECTED BY CALED BRETT
BOW RAKE CHECKED: YESL~ NO STERN RAKE CHECKED: YES_.—NO__

VOIDS: YES »~ NO SAFETY EQUIPMENT USED:

SUMPS INSPECTED: .~ °

NOTICE
All barges cleancd for BASF wall be tnspected by Caleb Brett. The inspector will have papeewark {or the Hereules fateman in charge
to sim. The foreman will put two copics in the document mail box. One copy will stay in the mailbox, and the captain of he tuptheut
that is picking up the barge will not be calied unul tnspection is completed and documentation is 1n the mailbox. if any problems,
BAST logsstics representauve must be contacted.

Date inspected | O Iﬂ Time in: 19, ;O Tune out: _L_-E\.___jé_ﬁ_

Inspected By: _f
C.xlcb Brerl

NO BASF BARGE THAT HAS BEEN CLEANED WILL BR RELEASED UNTIL CALEB BRETT HAS SICNFN THE PRI ACE
PAPERS CA! RN QU™ nrr s e e o
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Inchcape Testing Services

Caleb Brett

VISUAL

TANE ITNSPECTION REPORT

Your Reference:

Vessel : ETT -~ 110
port/Terminal: Hercules Shipyard/Freeport Our Reference: FP/96-2203
Product/Cargo: Cyclohexane bate 10-11-96
Tank
Number ic 2C ac
Tank MILD MILD HILD
Coating STEEL STEEL STEEL
Lant .
cargo CYCLOHEXANE CYCLOHEXANE CYCLOHEXANE
Second Last
Cargo CYCLOHEXANE CYCLONEXANE CYCLOHEXANE
Third Last
Carqo CYCLOHEXANE CYCLOHEXABNE CYCLOHBEXANE
vigual Cleanliness
Accepted =* ACCEPTED ACCEPTED ACCEPTED
Vioual Cleanliness
-Rejected *
Time/Date 1420 1420 1420
Inspected 10-11-96 10-11-56 10-11=36

Yethod sald to have heen used teo c¢lean tanks:
ind blown dry for thirty minutes per tank and forty minutes for pipeline, and ventilated for four hours.

All cargo tanks & plpelines were stripped and blown, stripped of chemicals

only.
release

.nfermaticon supplied.

- The c¢leanliness of Inepected tank(e) 1s/are based on visual inepection of tank surfaces and line system at acceassible areas
This document does not cover the cleanliness of tank surfaces and line system at inaccessible spots and/or possible

juaranteed as accurate by Caleb Brett U.8.A.,
This report, cf necessity, is based on such Iinformation.

‘nformation regarding previoue cargces, tank coating and cleaning method was obtained from vessel personnel and cannot be

inc. and no liability can be ageumed for errors resulting from improper

of components of previous cargoes during loading, discharge or transport of the carge in cquestlon, for which the

veggel is fully responsible.
suppliers of the coating.

Suitability of tank coating for intended cargo must be guaranteed by vessel’s owner or by

I T 5-Caleb Brett




Bar,qc Clcaning Report

JOBNO ETA

BARGE NO E_ FF=t D DATE/TIME ARRIVAL LO—tpmp f == - «:f’s.:~
CUSTOMER  _ /3 A< £5 DATE/TIME START (Deppmiz L= i eus
proUCT (L CL0/H €A A e DATETIME COMPLETE /Ot~ £ 4 = 333/

AMOUNT STRIPPED B0 o

CLEANING INST. BY Le bevs Pez LOMPLETION SCH. BY OVERTIME AUT«t BY _
BARGE INSP.BY Ny 7¢ DATEMME _2:20  RELEASEDTO DATE/TIME )
DEEPWELL OPENED: YES_A/2NO CLOSED BY NEW GASKET: YES___ NO

BELOW DECK CARGO PiPELINE:

BLIND OPENED: YES .~ NO CLOSED BYZAchq NEW GASKET: YES NO
DECK CHECK VALVE OPENED: YES_A//oNO CLOSED BY NEW GASKET: YES NO_
DECK HEADER BLINDS OPENED: YES ¢~ NO INSECTED BY CALEB BRETT,

DECK HEADER DRAIN PLUG OPENED: YES /NO CLOSED BY CAR S A

YAPOR RECOVERY HEADER OPENED: YES2~ NO___ CLOSEDBY (Pyv 2 NEW GASKET: YES__ NO_.—
RUST SCALE: YES .7 NO____ WASHED OUT BUCKETED OUT,

NUMBER OF CARGO TANKS__ -3 CONDITION OF CARGO VALVES (S o

SLOP TANK STRIPPED:  YESAZ NO____ DRIP PANS STRIPPED: YES e—NO___
WEATHER: TMP Q4" RAIN___ FOG____ HUMIDITY___ OVERCAST___ CLOUDY____ CLEAR___

PIPELINE WASHED: YES NO .~~~ PIPELINE BLOWN: YES:./ NO INSPECTED BY CALEB BRETT,

BOW RAKE CHECKED: YES «~~ NO STERN RAKE CHECKED: YES—" NO
VOIDS: YES«~ NO SAFCTY EQUIPMENT USED:
SUMPS INSPECTED:..~~

NOTICE

All barges cleaned for BASF will be inspected by Caleb Brett. The inspector will have paperwork for the Hercules foreman in chirge
to sign. The foreran will put twd copics in the document mail box. One copy will stay in the mailbox. and the captain ol the tugboat
that is picking up the barge will not be called unfil inspection is completed and documentation is in the mailbox. If any peoblems,
BASF logistics repr Sentative must be contacted,

Date Inspected 19 12 i !ﬁ_ Time iﬂi.z_‘?‘_g_j::_ Time out: ﬁi:
Inspceted By: jﬂ )[’L:.w ; N“fnf-"-*’_
Caleb Brett L/

NO BASF BARGE THAT HAS BEEN CLEANED WILL BE RELEASED UNTIL CALEB BRETT HAS SIGNED THE RELEASE
PAPLRS. C:\LLB BRETT WILL BE GIVEN A COPY OF THIS FORM.




Inchcape 'lesting Services
Caleb Brelt

il

VISUAL TARNEK TNSPECTION REPORT

Vesgel t ETT-112 Your Reference:
Port/Terminal: HERCULES/FREEPORT, TX Our Reference: FP/96-2445
Product/Cargo: 99.9% CYCLOHEXANE Date t 11-14-9¢
Tank
Number 1C 2C 3¢
Tank
Coating MILD STEEL MILD STEEL MILD STEEL
Last
Cargo CYCLOHEXANE CYCLOBEXANE CYCLOHEXANE
Second Laat
Carqoe CYCLOHEXANE CYCLOHEXANE CYCLOHEXANE
Third Laet
carqgo CYCLOHEXANE CYCLOHEXANE CYCLOHEXANE
Vigual Cleanliness
Accepted * ACCEPTED ACCEPTED ACCEPTED
vigual Cleanliness
Rejected *
Time/Date
Inspected 1250 / 11~14-986 1250 / 11-14-96 1250 / 11-14-95

Method sald to have been used to clean tanks: ALL CARGO TANKS AND PIPELINE WERE _STRIPPED, PIPELINE WAS BLOWN FOR TWO HOURS

AND CARGO TANKS WERE VENTED FOR FOUR HOURS,

Information regarding previous cargoes, tank coating and c¢leanlng method was obtained from vesesel personnel and cannot be
juaranteed as accurate by Caleb Brett U.8.A., Inc. and no liability can be assumed for errors resulting from improper

nformation supplied. This report, of necessity, is based on such information.

only. Thie document does not cover the cleanlinesa of tank surfaces and line system at inaccessible spots and/or posaible
release of components of previous cargoes during loading, discharge or transport of the cargo In question, for which the
vesgel is fully responsible. Suitability of tank coating for intended cargo must be guaranteed by vessel’s owner or by

suppliers of the coating.

n//\

« The cleanliness of inspected tank{s} is/are based on visual inspection of tank surfaces and line system at accessible areas

I T S-Caleb Brett
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